To,

GNP MARKS & CO. N

CHARTERED ACCOUNTANTS

N
INDIA

The Members of
Prakhar Software Solutions Limited
(formetly known as Prakhar Software Solutions Private Limited)

Report on the Audit of the Standalone Financial Statements

Opinion
1. We have audited the accompanying standalone financial statements of Prakhar

Software Solutions Limited (‘the Company"), which comprise the Balance
Sheet as at 31st March, 2025, the Statement of Profit and Loss (including
Other Comprehensive Income), the Statement of Cash Flow and the
Statement of Changes in Equity for the year then ended, and notes to the
standalone financial statements, including a summary of the material
accounting policies and other explanatory information (hereinafter referred to
as the "standalone financial statements").

. In our opinion and to the best of our information and according to the

explanations given to us, the aforesaid standalone financial statements give the
information required by the Companies Act, 2013 ('the Act’) in the manner so
required and give a true and fair view in conformity with the Indian
Accounting Standards ('Ind AS') specified under section 133 of the Act read
with the Companies (Indian Accounting Standards) Rules, 2015 and other
accounting principles generally accepted in India, of the state of affairs of the
Company as at 31st March, 2025, and its profit (including other
comprehensive income), its cash flows and the changes in equity for the year
ended on that date.

Basis for Opinion

3. We conducted our audit in accordance with the Standards on

Auditing specified under section 143(10) of the Act. Our
responsibilities under those standards are further described in the
Auditor's Responsibilities for the Audit of the standalone financial
statements section of our report. We are independent of the
Compqny in accordance with the Code of Ethics issued by the
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with the ethical requirements that are relevant to our audit of the
standalone financial statements under the provisicns of the Act and
the rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code
of Fthics. We believe that the audit evidence obtained is sufficient
and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were
of most significance in our audit of the standalone financial statements of
the current period. These matters were addressed in the context of our audit
of the financial statements as a whole, and in forming our opinion thereon,
and we are determined that there are no other key audit matters to be
communicated 1n our report.

Responsibilities of Management and those charged with Governance
for Standalone Financial Statements

The accompanying standalone financial statements have been approved by the
Company’s  Board of Directors. The Company’s Board of Directors are
responsible for the matters stated in section 134(5) of the Act with respect to
the preparation and presentation of these standalone financial statements that
give a true and fair view of the financial position, financial performance
including other comprehensive income, changes in equity and cash flows of
the Company in accordance with the Ind AS specified under section 133 of
the Act and -other accounting principles generally accepted in India. This
responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of
the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that

wete operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the
financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors is responsible
for assessing the Company's ability to continue as a going concern, disclosing,
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applicable, matters related to going concern, and using the going concern basis
of accounting unless the Board of Directors either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

. The Boatd of Ditrectors is also responsible for overseeing the Company's
financial reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Financial

Statements

Our objectives are to obtain reasonable assurance about whether the
standalone financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditot's report
that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with Standards
on Auditing will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these standalone
financial statements.

. As part of an audit in accordance with the Standards on Auditing, specified
under section 143(10) of the Act, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also

e Identify and assess the risks of material misstatement of the standalone

financial statements, whether due to fraud or error, design and perform -

audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of
internal control;

e Obtain an understanding of internal control relevant to the audit in
order to design audit procedures that are appropriate in the
circumstances. Under section 143(3)(1) of the Act, we are also
responsible for expressing our opinion on whether the Company has
adequate internal financial controls with reference to financial

statements and the operating effectiveness of such controls; P
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e FEvaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
the management;

e Conclude on the appropriateness of the Board of Directors’ use of the
going concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the
related disclosures in the standalone financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company
to cease to continue as a going concern.

e FEvaluate the overall presentation, structure and content of the
financial statements, including the disclosures, and whether the
financial statements represent the underlying transactions and

events in a manner that achieves fair presentation.

10. We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we
identify during our audit.

11. We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable,
related sateguards.

12.From the matters communicated with those charged with governance, we
determine those matters that were of most significance in the audit of the
financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be connnunig;lf;f\(;f— (SN
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our report because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such

communication.

Emphasis of Matter
13. We would like to draw attention to Note No. 41, where balances of previous
year ended on 31st March 2024 has been regrouped/ reclassified/ rearranged
for better presentation by the management in line with current year

classification

Report on Other Legal and Regulatory Requirements

14. As required by section 197(16) of the Act based on our audit, we report that
the Company has paid remuneration to its directors during the year in
accordance with the provisions of and limits laid down under section 197 read
with Schedule V to the Act

15. As required by the Companies (Auditor’s Report) Order, 2020 (‘the

Order’) issued by the Central Government of India in terms of section
143(11) of the Act, we give in the Annexure I, a statement on the
matters specified in paragraphs 3 and 4 of the Order, to the extent
applicable.

16. Further to our comments in Annexure I, as required by section 143(3) of the
Act based on our audit, we report, to the extent applicable, that

a. We have sought and obtained all the information and explanations which
to the best of our knowledge and belief were necessary for the purpose of
our audit of the accompanying standalone financial statements;

b. in our opinion, proper books of account as required by law have been kept
by the Company so far as it appears from our examination of those books,

c. The standalone financial statements dealt with by this report are in
agreement with the books of account;

d. in our opinion, the aforesaid standalone financial statements comply with
Ind AS specified under section 133 of the Act;

e. On the basis of the written representations teceived from the directors
and taken on record by the Board of Directors, none of the directors is
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disqualified as on 31st March, 2025 from being appointed as a director in
terms of section 164(2) of the Act.

f. With respect to the adequacy of the internal financial controls with
reference to financial statements of the Company as on 31st March, 2025
and the operating effectiveness of such controls, refer to our separate
Report in Annexure II wherein we have expressed an unmodified opinion;
and

g. The management has represented that, to the best of its knowledge and
belief, MSME creditors will be paid within regulatory time limits and that
any necessary adjustments will be made accurately. In case of late
payments, management must apply interest charges as required by
regulations or agreements, ensuring fair compensation for delays.
Management is also responsible for monitoring payment schedules and
addressing any issues promptly.

With respect to the other matters to be included in the Auditor’s Report
in accordance with Rule 11 of the Companies (Audit and Auditors) Rules
2014 (as amended), in our opinion and to the best of our

information and according to the explanations given to us:

» The Company, as detailed in note 31 to the standalone financial statements,
has disclosed the impact of pending litigations on its financial position as at
31st March, 2025;

» The Company did not have any long-term contracts including detivative
contracts for which there were any material foreseeable losses as at 31st
Mazrch, 2025 ' .

» There has been no delay in transferring amounts, required to be

transferred, to the Investor Education and Protection Fund by the
Company during the year ended 31st March, 2025; and

a. The management has represented that, to the best of its knowledge and
belief, as disclosed in note 42 to the standalone financial statements, no
funds have been advanced or loaned or invested (either from borrowed
funds or securities premium or any other sources or kind of funds) by the
Company to or in any person(s) or entity(ies), including foreign entities
(‘the intermediaries’), with the understanding, whether recorded in writing
or otherwise, that the intermediary shall, whether, directly or indirectly
lend or invest in other persons or entities identified in any manner
whatsoever by ot on behalf of the Company (‘the Ultimate Beneficiaties’) —
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or provide any guarantee, security or the like on behalf the Ultimate
Beneficiaties;

. The management has represented that, to the best of its knowledge and
belief, as disclosed in note 42 to the standalone financial statements, no
funds have been received by the Company from any person(s) or
entity(ies), including foreign entities ('the Funding Parties"), with the
understanding, whether recorded in writing or otherwise, that the
Company shall, whether directly or indirectly, lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf
of the Funding Party (‘Ultimate Beneficiaries’) ot provide any guarantee,
security ot the like on behalf of the Ultimate Beneficiaries; and

. Based on such audit procedures performed as considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has
caused us to believe that the management representations under sub-
clauses (a) and (b) above contain any material misstatement.

d. No dividend has been declared or paid during the year by the company.

. Based on our examination which included test checks, the Company, in

respect of financial year commencing on 01¥April 2024, has used

accounting software for maintaining its books of account which have a

feature of recording audit trail (edit log) facility and the same have been

operated throughout the year for all relevant transactions recorded in the
software.

Further, during the course of our audit we did not come across any

instance of audit trail feature being tampered with in respect of this

accounting software Additionally, the audit trail has been preserved by the
company as per the statutory requirements for record retention.

ForGNPMARKS&CO.
Chartered Accountants
Firm Re g;istration No. 029556N
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A Nlukesh Kumar Singh
[ M.No. : 532077
Partner

UDIN 2553093 BMLBRC £ ¢
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Place: New Delht
Date:18® August, 2025

Annexure I referred to in Paragraph 17 of the Independent
Auditor’s Report of even date to the members of Prakhar Software
Solutions Limited on the standalone financial statements for the
vear ended 31st March, 2025

In terms of the information and explanations sought by us and given by the
Company and the books of account and records examined by us in the normal
course of audit, and to the best of our knowledge and belief, we report that;

1. (a
(A)The Company has maintained proper records showing full particulars,
including quantitative details and situation of property, plant and
equipment, capital work-in-progress and relevant details of right-of-
use assets.
(B) The Company has maintained proper records showing full particulars
of intangible assets including intangible assets under development.

(b) The property, plant and equipment and right-of-use assets have been
physically verified by the management during the year and no material
discrepancies were noticed on such verification. The Company has a
regular programme of physical verification. In our opinion, the frequency
of physical verification programme adopted by the Company, is reasonable
having regard to the size of the Company and the nature of its assets.

(c) The title deeds of all the immovable properties held by the Company
(other than properties where the Company is the lessee and the lease
agreements are duly executed in favour of the lessee).

(d) The Company has not revalued its property, plant and equipment
(including right-of-use assets) or intangible assets during the year.

(e) No proceedings have been initiated or are pending against the Company
for holding any benami property under the Prohibition of Benami
Property Transactions Act, 1988 (as amended) and rules made thereunder.

2.
(a) The Company does not have any inventory; therefore, no comments are
provided on this matter. e s
(5 ()
\ \ / -.\. /
\% N3/
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(b) The company does not borrowed any working limit based on stock and
debtor where quartetly statement required to be submitted. Hence not
commented upon.

(a) The Company has provided any loans amounting to Rs. 173.89 Lakhs in

unsecured to parties during the year.

(b) In our opinion, and according to the information and explanations given
to us, the investments made, guarantees provided and terms and conditions
of the grant of all loans and guarantees provided are, prima facie, not
prejudicial to the interest of the Company. Further the Company has not
provided any advances in the nature of loans or given any security.

(¢) In tespect of loans granted by the Company, the schedule of repayment
of principal are on demand basis and this loan are provided interest free.

(d) The Company has not granted any loan or advance in the nature of loan
which has fallen due during the year. Further, no fresh loans were granted
to any party to settle the overdue loans/advances in nature of loan that
existed as at the beginning of the year

(e) Since payment of the loan is on demand basis. Therefore, the loan has not
become overdue.

(f) The Company has granted the said loan without specifying the any terms
ot period of repayment.

In our opinion, and according to the information and explanations given to
us, the Company has complied with the provisions of section 186 of the Act
in respect of loans and investments made and guarantees provided by it, as
applicable. Further, the Company has not entered into any transaction covered
under section 185 and section 186 of the Act in respect of security provided
by it.

. The companies have not required to maintain the cost record. Hence not

commented upon.

a. In our opinion and according to the information and explanations given
to us, undisputed statutory dues including goods and services tax,
provident fund, employees’ state insurance, income-tax, sales-tax, service

tax, duty of customs, duty of excise, value added tax, cess and other
material statutory dues, as applicable. have generally been regularly
deposited with the appropriate authorities by the Company, though there
have been slight delays in a few cases. Further, no undisputed amounts
payable in respect thereof were outstanding at the year end for a period of
more than six months from the date they became payable..

|
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b. According to the information and explanations given to us, we report that
there are no statutory dues referred in sub-clause (2) which have not been
deposited with the appropriate authorities on account of any dispute.

7. According to the information and explanations given to us, we report that no
transactions wete surrendered or disclosed as income during the year in the
tax assessments under the Income Tax Act, 1961 (43 of 1961) which have not
been previously recorded in the books of accounts.

a. In our opinion and according to the information and explanations given to
us, the Company has not defaulted in repayment of its loans or borrowings
or in the payment of interest thereon to any lender.

b. According to the information and explanations given to us including
representation received from the management of the Company, and on the
basis of our audit procedures, we report that the Company has not been
declared a wilful defaulter by any bank or financial institution or
government or any government authority.

c. In our opinion and according to the information and explanations given to
us, money raised by way of term loans were applied for the purposes for
which these were obtained.

d. In our opinion and according to the information and explanations given to
us, and on an overall examination of the financial statements of the
Company, funds raised by the Company on short term basis have, prima
facie, not been utilised for long term purposes.

e. In our opinion and according to the information and explanations given to
us and on an overall examination of the financial statements of the
Company, the Company has not taken any funds from any entity or person
on account of or to meet the obligations of its subsidiaries, associates or
joint ventures.

f. In our opinion and according to the information and explanations given to
us, the Company has not raised any loans during the year on the pledge of
securities held in its subsidiaries, joint ventures or associate companies.

a. The Company has not raised any money by way of initial public otfer or
further public offer (including debt instruments), dﬁring the year.
Accordingly, reporting under clause 3(x)(a) of the Order is not applicable
to the Company.
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b. During the year, the Company has made preferential allotment of shares.
In our opinion and according to the information and explanations given to
us, the Company has complied with the requirements of section 42 and
section 62 of the Act and the rules framed thereunder with respect to the
same. Further, the amounts so raised were used for the purposes for which
the funds were raised, though idle funds which were not required for
immediate utilisation have been invested in readily realisable liquid
investments and kept in monitoring account.

10.

a. To the best of our knowledge and according to the information and
explanations given to us, no fraud by the Company or no fraud on the
Company has been noticed or reported during the period covered by our
audit.

b. Accotding to the information and explanations given to us including the
representation made to us by the management of the Company, no report
under sub-section 12 of section 143 of the Act has been filed by the
auditors in Form ADT-4 as prescribed under rule 13 of Companies (Audit
and Auditors) Rules, 2014, with the Central Government for the period
covered by our audit.

c. According to the information and explanations given to us including the
representation made to us by the management of the Company, there are
no whistle-blower complaints received by the Company during the year.

11. The Company is not a Nidhi Company and the Nidhi Rules, 2014 are not
applicable to it. Accordingly, reporting under clause 3(xit) of the Order is not
applicable to the Company.

12.In our opinion and according to the information and explanations given to us,
all transactions entered into by the Company with the related parties are in
compliance with sections 177 and 188 of the Act, where applicable. Further,
the details of such related party transactions have been disclosed in the
standalone financial statements, as required under Indian Accounting Standard
(Ind AS) 24, Related Party Disclosures specified in Companies (Indian
Accounting Standards) Rules 2015 as prescribed under section 133 of the Act.

13.

a. In our opinion and according to the information and explanations given to
us, the Company has an internal audit system which is commensurate with
the size and nature of its business as required under the provisions of
section 138 of the Act. ¥
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b. We have considered the reports issued by the Internal Auditors of the
Company till date for the period under audit.

14. According to the information and explanation given to us, During the year,
Company has issued to equity share to its director on against conversion of
loan from director and in our opinion and according to explanation given to
us, the provision of Section 192 of the Companies Act, 2013 have been
complied with.

15. The Company is not required to be registered under section 45-1A of the
Reserve Bank of India Act, 1934. Accordingly, reporting under clauses
3(xvi)(a), and (c) of the Order are not applicable to the Company.

Based on the information and explanations given to us and as represented by

the management of the Company, the Group (as defined in Core Investment
Companies (Reserve Bank) Directions, 2016) has only one CIC as part of the
Group.

16. The Company has not incurred any cash losses in the current financial year as
well as the immediately preceding financial year.

17.There has been no resignation of the statutory auditors during the year.
Accotdingly, reporting under clause 3(xviii) of the Order is not applicable to
the Company.

18. According to the information and explanations given to us and on the basis
of the financial ratios ageing and expected dates of realisation of financial
assets and payment of financial liabilities, other information in the standalone
financial statements, our knowledge of the plans of the Board of Directors
and management and based on our examination of the evidence supporting
the assumptions, nothing has come to our attention, which causes us to believe
that any material uncertainty exists as on the date of the audit report indicating
that Company is not capable of meeting its liabilities existing at the date of
balance sheet as and when they fall due within a petiod of one year from the
balance sheet date. We, however, state that this is not an assurance as to the
future viability of the company. We further state that our reporting is based
on the facts up to the date of the audit report and we neither give any
guarantee nor any assurance that all liabilities falling due within a period of
one year from the balance sheet date, will get discharged by the company as
and when they fall due.

19. According to the information and explanations given to us, the Company does
not have any unspent amounts towards Corporate Social Responsibility in
respect of any ongoing or other than ongoing project as at the end of the
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financial year. Accordingly, reporting under clause 3(xx) of the Order is not
applicable to the Company.

20. The reporting under clause 3(xxi) of the Order is not applicable in respect of
audit of standalone financial statements of the Company. Accordingly, no
comment has been included in respect of said clause under this report.

For GNPMARKS & CO.
Chartered Accountants
Firm Registration No. 029556N

{ | X } (/) g
< A\
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‘ leron oS 7 / / \ Mukesh Kumar Singh
—— Partner
M. No.: 532077

UDIN ' Q&336%-/m (g RebSE€Y

Place: New Delhi
Date: 18" August, 2025
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Annexure 11

Independent Auditor’s Report on the internal financial controls with

reference to the standalone financial statements under Clause (i) of Sub-
section 3 of Section 143 of the Companies Act, 2013 (‘the Act’)

1. In conjunction with our audit of the standalone financial statements of
Prakhar Software Solutions Limited (formerly known as Prakhar Software
Solutions Private Limited (‘the Company’) as at and for the year ended 31st
March, 2025, we have audited the internal financial controls with reference to
financial statements of the Company as at that date

Responsibilities of Management and Those Charged with Governance for
Internal Financial Controls

2. The Company's Board of Directors is responsible for establishing and
maintaining internal financial controls based on the internal financial controls
with reference to standalone financial statements criteria established by the
Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting ('the Guidance Note') issued by the Institute of Chartered
Accountants of India (ICAI"). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that
were operating effectively for ensuring the ordetly and efficient conduct of
the Company's business, including adherence to the Company's policies, the
safeguarding of its assets, the prevention and detection of frauds and errors,
the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act.

Auditor’s Responsibility for the Audit of the Internal Financial Controls
with Reference to Financial Statements

3. Our responsibility is to express an opinion on the Company's internal financial

controls with reference to financial statements based on our audit. We

conducted our audit in accordance with the Standards on Auditing issued by

the Institute of Chartered Accountants of India ('ICAI') prescribed under

e
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Section 143(10) of the Act, to the extent applicable to an audit of internal
financial controls with reference to financial statements, and the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting ('the
Guidance Note') issued by the ICAIL Those Standards and the Guidance Note
require that we comply with ethical requitements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial
controls with reference to financial statements were established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the
adequacy of the internal financial controls with reference to financial
statements and their operating effectiveness. Our audit of internal financial
controls with reference to financial statements includes obtaining an
understanding of such internal financial controls, assessing the risk that a
matetial weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor's judgement, including the assessment of the
risks of material misstatement of the financial statements, whether due to
traud or error.

. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion on the Company’s internal
financial controls with reference to financial statements

Meaning of Internal Financial Controls with Reference to Financial

Statements

. A company's internal financial controls with reference to financial statements
is a process designed to provide reasonable assurance regarding the reliability
of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. A
company's internal financial controls with reference to financial statements
include those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions
and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made
only in accordance with authorisations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely _
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detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with Reference to
Financial Statements

7. Because of the inherent limitations of internal financial controls with
reference to financial statements, including the possibility of collusion or
improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls with reference to financial
statements to future periods are subject to the risk that the internal financial
controls with reference to financial statements may become inadequate
because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate
internal financial controls with reference to financial statements and
such controls were operating effectively as at 31st March, 2025,
based on the internal. financial controls with reference to
standalone financial statements criteria established by the Company
considering the essential components cf internal control stated in
the Guidance Note 1ssued by the ICAT.

For GNPMARKS&CO.
Chartered Accountants
Firm Registration No. 029556N

i

o/ / . CA Mukesh Kumart Singh
E— Partner
M. No.: 532077

UDIN 355336¥28M LaR¢ 459

Place: New Delhi
Date: 18" August, 2025
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Prakhar Software Solutions Limited

(Formerly Known as Prakhar Software Solutions Private Limited)
Standalone Balance Sheet as at 31 March 2025

CIN: U72100D1.2014PLC262988

(% in Lakhs)
As at As at
Note No. 31 March 2025 31 March 2024
ASSETS
Non-current assets
Property, plant and equipment 4 298.18 299.25
Capital work-in-progress 4 815.80 270.99
Right-of-Use Assets 5 8.63 19.80
Financial Assets
- Investment in subsidiaties 6 18.90 9.00
- Others financial assets 7 137.84 123.60
Defetred tax assets (net) 21 22.45 -
Total non-current assets 1,301.80 722.64
Curtent assets
Financial Assets
- Trade and other receivables 10 5,516.54 2,738.84
- Cash and cash equivalents 12 85.34 136.29
- Loans 11 173.89 158.90
-Other Financial Assets 7 53.11 61.98
Inventoties 13 - 26.86
Other cutrent assets 8 542.48 904.55
Total Cutrent assets 6,371.35 4,027.42
Total Assets 7,673.15 4,750.06
EQUITY AND LIABILITIES
Equity
Equity share capital 14 1,541.00 31.00
Other equity 15 3,072.43 1,472.88
Total equity - 4,613.43 1,503.88
Liabilities
Non-cutrent liabilities
Financial Liabilities
- Borrowings . 16 280.03 256.73
- Other financial liabilities 17 7.66
Provisions 20 55.24 3.80
Deferred tax liabilities (Net) 21 72.72
Total non-current liabilities 335.27 340.92
Cutrent liabilities
Financial Liabilitiggr PRAKHAR SOFTWARE SOLUTIONS LTD.
- Borrowings 16 529.45 729.91
- Lease liability 17 10.39 23.40
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Prakhar Software Solutions Limited

(Formerly Known as Prakhar Software Solutions Private Limited)
Standalone Balance Sheet as at 31 March 2025

CIN: U72100DL2014P1.C262988

- 'T'rade payables
a) Total outsatnding dues of Micro
enterprises and small enterprises 18 - -
b) Total outsanding dues of Creditor
other than Micro and small enterprises 18 991.30 1,273.32
Other Current Financial Liablity 18A 10.80
Current tax liabilities (Net) 9 358.95 25.99
Other current liabilities 19 809.71 840.72
Provisions 20 13.85 11.92
Total current liabilities 2,724.45 2,905.26
Total Equity and Liabilities 7,673.15 4,750.06
The accompanying notes 1 to 43 are an integral part of the standalone inancial statements.
This is the standalone Balance Sheet as per our report of even date attached
For GNPMARKS & Co. For PR AKHA For and on behalf of the Board of Directors of
Chartered Accountants R SOFTWARE SOLUTIONS LTD. PrakhaiSofen FRISGPIARE SOUUTIONS LTD.

ICAI Firm Reg. No: 029556N

_—‘_\ | o /'
QARKS l/‘ " Wbi;ctor

, ¢

/R -

§ N Pradeep Namdeo

« | FRN:020556N ) Director

%/;\ S DIN : 05272209

GV S
o 3

CA Mukesh Kumar Singh ij%’ﬂ\ % 1 (e —
Partner VT Ritesh l\ﬁttal
Membership Number: 532077 (CFO).

UDIN: 5320V H3M LBRC (593}
Place: New Delhi
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Prakhar Software Solutions Limited

(Formerly Known as Prakhar Software Solutions Private Limited)
Standalone Profit and Loss for the year ended 31 March 2025
CIN: U72100DL2014PLC262988

(% in Lakhs)
Year ended Year ended
Note 31 March 2025 31 March 2024
No.
INCOME
I Revenue from operations 22 14,118.28 9,427.48
I Other income 23 187.00 3.31
III Total Income 14,305.28 9,430.79
IV EXPENSES
Direct expenses 24 9,929.87 7,215.92
Employee benefits expense 25 646.48 485.80
Finance costs 26 137.84 53.55
Depreciation and amortisation expense 27 81.02 42.06
Other expenses 28 923.20 581.98
Total Expenses 11,718.41 8,379.31
V  Profit before tax (IV-V) 2,586.87 1,051.49
VI Less: Tax expense
Current tax 770.81 275.84
Deferred tax charge/(credit) 21 -92.30 77.79
Total Tax expense 678.51 353.63
VII Profit for the year (V-VI) 1,908.36 697.85
VIII Other Comprehensive Income
Items that will not be reclassified to profit or loss
-Remeasurement of post employment benefit obligations 11.42 -
Income tax relating to items that will not be reclassified to profit )
or loss (2.87)
8.55 -
Total Comprehensive Income for the year (VII+VIII)
IX (Comprising Profit and Other Comprehensive Income for 1,899.81 697.85
the year)
X Earnings per equity share: 29
Basic EPS ~6.50 2.45
Diluted EPS 6.50 2.45
The accompanying notes 1 to 43 are an integral part of the standalone inancial statements.
This is the standalone Profit and Loss as per our report of even date attached
For GNPMARKS & Co. F For and on Eﬁ]ﬁ@a@j ﬁﬁ@ﬁ Directors of
Chartered Accountants or PRAKHAR SOFTWARE SOLUT'ONS LTD Prakhar Softwart ¥ 1WAR£1$Q(LU”0NS LTD.

ICAI Firm Reg. No: 029556N Aoa 4\ anaaad s o
Salro- ’_/4& S

L
: Director
w&f eclor  Pradeep Namdeo Sahasha Namdeo

Director Director
DIN : 05272209 DIN : 06746773
1 @
ﬂ-ﬂ% Mod W
Membership Number: 532077 ,/F/"—_;" Riresh Mittal Niharikfl Jajoo
UDIN:J 532033 8M (LR (6 $€ F (CFO) (Company Scbi)

M.No. ACS 67906

Place: New Delhi
Date: 18-08-2025



Prakhar Software Solutions Limited
(Formerly Known as Prakhar Software Solutions Private Limited)

Standalone Statement of changes in equity for the year ended 31 March, 2025
CIN: U72100DL2014PL.C262988

( ¥ in Lakhs)
Share capital
Note No No of Equity share T%:L?:;Te
Closing balance as at 31 March 2023 1 3.10 31.00
Chaxiges in equity share capital during the year - -
Closing balance as at 31 March 2024 3.10 31.00
Changes in equity share capital during the year 305.10 1,510.00
Closing balance as at 31 March 2025 308.20 1,541.00
Other equity
Total
Note No Retained earnings Security Premium  Fair value reserve  Other
. Equity
Opening balance as at 1 April 2023 15 775.03 - 775.03
Profit for the year 697.85 - 697.85
Other Comprehensive Income/Other adjustments - -
Total Comprehensive Income for the year 697.85 - 697.85
Closing balance as at 31 March 2024 1,472.88 - 1,472.88
Profit for the year 1,908.36 - 1,908.36
Less: Amount utilised for Bonus issue (1,395.00) (1,395)
Less: Adjustment reated to earlier Year 0.26) (0.26)
Add: Issuance of New Share at Premium 1,095.00 1,095
Other Comprehensive Income/Other adjustments (8.55) - (8.55)
Total Comprehensive Income for the year 504.55 1,095.00 - 1,599.55
Closing balance as at 31 March 2025 1,977.43 1,095.00 - 3,072.43

The accompanying notes 1 to 43 are an integral part of the

This is the standalone statement of changes inequity referred to in our report of even date
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Prakhar Software Solutions Limited

(Formerly Known as Prakhar Software Solutions Private 1imited)

Standalone Cash flow statement for the year ended 31 March 2025

CIN: U72100DL.2014PL.C262988

( ¥ in Lakhs)
Year ended Year ended
31 March 2025 31 March 2024
1. Cash Flow from Operating Activities
Profit before Tax 2,586.87 1,051.49
Adjustments for:
Depreciation and amortization expensc 81.02 42.06
Interest expenses 137.84 53.55
Interest income on other financial assets (53.45) (2.44)
Provision 52.16 15.72
Other Non-Cash Fxpenses 1.43
218.99 108.89
Operating Profit before Working Capital Changes 2,805.86 1,160.38
Adjustment for working capital changes:
Increase/(Decrease) in trade and other payables (271.22) 1,130.46
Increase/ (Decrease) in other current liabilities (31.01) 58.05
Increase/ (Decrease) in Other [Minancial Liablities (7.66)
Decrease/ (Increasc) in other assets 343.56 (793.51)
Decrease/(Increase) in trade receivables (2,777.70) (1,602.42)
Decrease/ (Increase) in inventories 26.86 (26.806)
Decrease/ (Increase) in other current financial assets (5.37) 83.05
(2,722.53) (1,151.23)
Cash generated from/(used in) operations 83.33 9.15
Less: Income taxes paid (net) (431.14) (186.68)
Net cash generated from/(used in) operating activities (A) (347.81) (177.53)
I1. Cash Flow from Investing Activities
Purchase of property, plant and equipment, intangible assets, (611.78) (363.07)
Change in Capital Advances
Investment in subsidiaries (9.90)
Interest Income on other financial asscts 53.45 2.44
Loan Given (14.99) (145.84)
Net cash generated from/(used in) investing activities (B) (583.22) (506.47)
III. Cash Flow used in Financing Activities
Issue of equity shares 710.00
Long term borrowings raised during current year 23.29 400.36
Net Proceeds from or Net payment to short term borrowings™ 299.54 228.53
Interest and other finance costs (137.84) (2.76)
Repayment of lease liability (14.92) (14.15)
Non-Controling Interest
Net cash generated from/(used in) financing activities (C) 880.08 611.98
Net increase/(decrease) in cash & cash equivalents (A+B+C) (50.95) (72.02)
Add: Cash and cash cquivalent at the beginning of the year 136.29 208.31
Cash & cash equivalents at the end of the year 85.34 136.29

For PRAKHAR SOFTWARE SOLUTIONS LTD.
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Prakhar Software Solutions Limited

(Formerly Known as Prakhar Softwate Solutions Private 1imited)
Standalone Cash flow statement for the year ended 31 March 2025
CIN: U72100DL2014PLC262988

(¥ in Lakhs)
Year ended Year ended
31 March 2025 31 March 2024
Components of Cash and Cash Equivalents
Balances with banks:
- On current accounts 62.28 120.46
Cash on hand 6.53 13.15
- Deposits with original maturity of less than 3 months 16.53 2.68
Cash & cash equivalents at the end of the year 85.34 136.29

The above standalone cash flow statement has been prepared under the ‘indirect method” as set outin Ind AS 7, Statement of cash fows’.
"I'he accompanying notes 1 to 43 are an integral part of the standalone inancial statements.

"T'his is the standalone cash flow statement As per our report of cven date attached

*During the year ended 31 March 2025, borrowings amounting to 35,00 lakhs were converted into 10 lakhs cquity shares of 5 cach ata
premium of 45 per share. As this transaction did not involve movement of cash or cash equivalents, it has not been included in the
Statement of Cash Flows. above

[For GNPMARKS & Co. For and on behalf of the Board of Directors of
Chartered Accountants Prakhar Software Solutions Limited
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Prakhar Software Solutions Limited
(Formetly Known as Prakhar Software Solutions Private Limited)

Summaty of Matetial accounting Policies and other explanatory information on the

Standalone Financial Statement for the year ended 31st March 2025
CIN: U72100DL2014PLC262988

(¥ in Lakhs)
As at As at
5 Right-of-Use Assets 31 Masch 2025 31 March 2024
Recognised on 1st April 2022 19.80 32.30
Add: Addition during the year 1.91 -
Gross Right-of-Use Assets 21.70 32.30
Less: Depreciation on Right of use assets 13.07 12.50
Total 8.63 19.80
As at As at
6 Investment in subsidiaries 31 March 2025 31 March 2024
Investment in subsidiaries (Unquoted)
Equity Shates of Prakhar Aviation Technology Private Limited 9.00 9.00
(90,000 shates @10 per share)
Equity Shares of Insttute of Drone Technology Private Limited 9.90
(99000 Equity Share @ 10 per share)
Total 18.90 9.00
As at As at
7 Others financial assets 31 March 2025 31 March 2024
Security Deposit-Current 53.11 61.98
Security Deposit-Non-Current 137.84 123.60
Total 190.95 185.58

Security deposit include the fixed dposit given as security for issuance of bank gurantee

8 Other Current assets As at As at
31 March 2025 31 March 2024

Advance to Staff 7.76 22.03
Advance to Supplier 41.15 802.10
Other Receivable 403.05 80.42
Prepaid Expenses 2.07

Deferred IPO expenses 88.45

Total 542.48 904.55

For PRAKHAR SOFTWARE- SOl FGNSHaF Been intentionally left blank>>
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Prakhar Software Solutions Limited

(Formetly Known as Prakhar Software Solutions Private Limited)

Summary of Material accounting Policies and other explanatory information on the Standalone Financial Statement for the year ended
31st March 2025

CIN: U72100DL2014PL.C262988

[¥in Lakhs)
9 Current Tax Assets (Net) As at As at
31 March 2025 31 March 2024
Opening balance of advance tax -25.99 111.19
Less: Taxes payable for earlier years -6.71
Other adjustment for taxes payable
Opening balance (Net) -19.28 111.19
Add: Taxes paid during the year 68.73 275.51
Add: TDS Receivable 362.41
Other adjustment for advance tax
Less: Current tax payable for the year 770.81 412.69

Finished goods (at lower of cost and net realisable value)

Total -358.95 -25.99

10 Trade and other receivables (Current) As at As at
31 March 2025 31 March 2024

Trade receivables

Trade receivables 5,516.54 2,738.84

Total 5,516.54 2,738.84

Trade Receivables ageing schedule

31st March 2025
Qutstanding from date of transactions
Less Than 6 6 Months- More than 3

Particulars Months lyear 1-2 vears 2-3 years|years Total
Undispted Trade Receivable -Considered Good 3,953.89 1,285.40 150.66  126.59 5,516.54
Undisputed Trade receivable- Which have significant
increase in credit risk - - - - -
Undisputed Trade receivable-Credit impaired - - - - - -
Disputed Trade receivables-Considered good - - - - - -
Disputed Trade receivables-Which have significant
increase in credit risk - - - - - -
Disputed Trade Receivables-Credit impaired - - - - - -

3,953.89 1,285.40 150.66  126.59 - 5,516.54
31st March 2024
Qutstanding from date of transactions
Less Than 6 6 Months-

Particulars Months 1year 1-2 years 2-3 vears | More than 3 years Total

Undispted Trade Receivable -Considered Good 2,563.08 64.51 111.24 2,738.84

Undisputed Trade receivable- Which have significant

increase in credit risk - - - - . -
Undisputed Trade receivable-Credit impaired - - - - - -
Disputed Trade receivables-Considered good - - - - - -

Disputed Trade receivables-Which have significant

increase in credit risk - - - - - -

Disputed Trade Receivables-Credit impaired - - - - - -
2,563.08 64.51 111.24 - - 2,738.84

For PRAKHAR SOFTWARE SOLUTIONS LTD.
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Prakhar Software Solutions Limited

(Formerly Known as Prakhar Softwate Solutions Private Limited)

Summary of Material accounting Policies and other explanatory information on the Standalone Financial Statement for the year ended
31st March 2025

CIN: U72100DL2014PLC262988

As at As at
11 Loans 31 March 2025 31 March 2024
Loan to Related partics 173.89 158.90
173.89 158.90
12 Cash and cash equivalents As at As at

31 March 2025 31 March 2024

Balances with banks:

On current accounts 62.28 120.46
- Deposits with original maturity of less than 3 months 6.53 2.68
Cash on hand 16.53 13.15
Total 85.34 136.29
13 Inventories As at As at

31 March 2025 31 March 2024

Inventories at year end 26.86

Total - 26.86

<<This space has been intentionally left blank>>
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Prakhar Software Solutions Limited

(Formerly Known as Prakhar Software Solutions Private Limited)
Summary of Material accounting Policies and other explanatory information on the Standalone Financial Statement for the year.

ended 31st March 2025
CIN: U72100DL2014PLC262988

14 ‘Share capital

1, ”L,}#M

%

(¥ in Lakhs)
As at As at
Authorised share capital 31 March 2025 31 March 2024
50000000 equity Share of 5 each (31st March 2024 3,10,000 equity 2,500.00 31.00
Share of 10 Fach)
' 2,500.00 31.00
As at As at
Issued, subscribed & paid up capital 31 March 2025 31 March 2024
3,08,20,000 equity Share of I5 (31st March 3,10,000 equity
Share of 10 each) 1,541.00 31.00
As at 31 March 2025 .1,541.00 31.00
a)Reconciliation of Authorised Capital
. Particulars No. of Shares ( % in Lakhs)
Balance as at Ist April 2023 3T0,000.00 3100
Incresase/Decrease during the Year - -
Balance as at 31st March 2024 310,000.00 31.00
Balance as at Ist April 2024 310,000.00 31.00
Add: Increase in authorised capital from 3,10,000 equity shares of X 10
cach of T 31 lakhs  to 2,10,00,000 shares of 10 cach of 2100 lakhs 20.690.000.00 2.069.00
ADD: Sub-division/Split of one share of face value of 10 into such
number share of face value of 5 each effective 13th August 2024 21,000,000.00
(Increase in shares on account of sub-division/split) (Refer note (h)
below) '
Add: Increase in authotised capital fron'l 4,20,00,000 equity share of X5 8,000,000.00 400.00
each of 32100 lakhs to 5,00,00,000 equity share of X5 each
Balance as at 31st March 2025 50,000,000.00 2,500.00
b)Reconciliation of Issued , Subscribed, Paid up capital -
Particulars No. of Shares (¥ 1n Lakhs)
Balance as at Ist April 2023 FT0,000.00 3100
Incresase/Decrease during the Year - -
Balance as at 31st March 2024 310,000.00 31.00
Balance as at Ist April 2024 310,000.00 31.00
Add.Bonus issue of 1,39,50,000 equity share of 10 each as fully paid up 13,950,000.00 1,395.00
bonus share in the ratio of 45 (Forty five share) equity share for every 1
(one) (Refer Note 11(d)) below) c
Add. Sub-division/Split of one share of face value of 10 into such
number share of face value of 5 each effective 13th August 2024
(Increase in shares on account of sub-division/split) (Refer Note 11(h))
below) 14,260,000.00
Add. 10,00,000 Equity share issued of I5each against conversion loan of
Pradeep Namdeo (Refer Note 11(d)) below) 1,000,000.00 50.00
Add. 10,00,000 Equity share issued of I5each as right issite (Refer Note
11(9) below) 1,000,000.00 50.00
Add. Prefential allotment of 3,00,000 Equity Share of X5 each (Refer
0\? TIONS LTD 300,000.00 15.00
PRAKHAR SOFTWARE SOLU . ST e

+
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Prakhar Software Solutions Limited

(Formerly Known as Prakhar Software Solutions Private Limited)
Summary of Material accounting Policies and other explanatory information on the Standalone Financial Statement for the year

ended 31st March 2025
CIN: U72100DL2014PL.C262988

C) Terms/ Kight attached to shares

Voting rights
The Company has only one class of equity shares having a par value of X 5 each. Fach holder of equity share is entitled to one

Rights as to Dividend

The dividend, if any, proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing Annual General
Meeting, except in case of interim dividend. The Company declares and pays dividend in Indian Rupees

Rights Pertaining to Repayment of Capital

In the event of liquidation of the Company, holders of equity shares will be entitled to receive any of the remaining assets of the
Company, after distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the

shareholders.
¢) List of shareholders holding more than 5% of the aggregate equity share capital of the Company at the beginning and at
the end of the year:
Shareholders as at 31st March 2024 No. of Shates % of Shareholding
(face value of T10 each)
SAHASHA NAMDIO 310,000.00 99.99%
Shareholders as at 31st March 2025 No. of Shares
(face value of X5 each) % of Shareholding
SAHASHA NAMDEO ' 14,260,000.00 41778%
PRADEEP NAMDEQO 13,800,000.00 46.27%

As per records of the Company, including its register of sharcholders/members and other declaration received from the shareholders
regarding beneficial interest, the above sharcholding represents both legal and beneficial ownerships of shares.

d) Aggregate number of bonus shares issued, shares issued for consideration other than cash and shares bought back during
the period of five years immediately preceding the reporting date

() Duting year ended 31st March 2025, the company has issued 1,39,50,000 equity share of 10 each as fully paid up bonus share in the
ratio of 45 (Forty five share) equity share for every 1 (one) oustanding as on record date

(if) During the year ended on 31st March 2025, the company has recived approval from its member for isssuc and allotment of 10,00,000
number equity share of X5 each at a premium of 345 per equity share worth amounting to 3500 lakhs  to Mr. Pradeep Namdeo against
conversion of loan from Mr. Namdeo. - -

For the period of five years of the date of the immediately preceding the reporting date, there was no share allotment made for
consideration other than cash except as disclosed above. Further, there has been no buy back of shares during the period of five years
immediately preceding 31st March 2025 and 31 March 2024.

¢)Preferential allotment

During the year ended 31st March 2025, the company has received approval from its member for issue and allotment of 1,00,000/-,
1,00,000/-, 70,000/-, 30,000/~ number to Mr. Ashit Mahendra Mehta, Mr. Vineet Kumar, Mr. Manish agrawal, and Multitone
Insvesttrade Private Limited respectively on prefrential basis of I5 each, at a preimum of Z65 per equity share worth amounting to 3210
lakh

f) Right issue

Pursuant to the approval of the Board of Directors at their meeting the Company offered 10,00,000 Fully paid equity shares to the
existing eligible shareholders with the record date of 14th November 2024. On 22th November 2024, the company allot 10,00,000 equity
shares of face value of T 5 cach at a premium of ¥ 45 per equity share worh amounting to ¥500 lakhs to NNM Nextgen Advisory private
limited as right issue by renioucing of rights from existing share holder.
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g)Details of share holder held by promoters

No. of Shares % of % Change During
Shareholders as at 31st March 2025 (face value of 5 each) Shareholding  the Year
SAHASHA NAMDEO . T, 260,100, I78% T55.21%0)
PRADEEP NAMDEQO 13,800,000.00 46.27% 46.27%
Shareholders as at 31st March 2024
SAHASHA NAMDEO 310,000.00 99.99% -

h) Sub-division/ Split of equity Share

During the year ended 31 December 2025,the Board of Directors of the Company in their meeting held on 12th Aug. 2024
recommended the sub-division/split of existing Equity Shares of the Company from 1 (One) Equity Share having face value of ¥ 10/-
(Rupees ten only) each fully paid-up, into such number Equity Shares having face valuc of I5/- (Rupees five only) each fully paid-up.
The above sub-division/split has been approved by the equity shareholders of the Company dated 13th August 2024. Pursuant to sub-
division/split of shares effective 12 August 2024 (“Record Date”), the paid up equity shate capital of the Company is 1426 lakh
consisting of equity shares having face value of 5/- (Rupees five only) each fully paid-up.

<<This space has been intentionally left blank>>
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(% in Lakhs)
15 Other equity
Refer Standalone Statement of Changes in Equity for detailed movement in Other Equity balance.
As at As at

31 March 2025 31 March 2024
Capital Resetve - -
Retained Earnings 1,977.43 1,472.88
Securities premium 1,095.00
Total Other equity 3,072.43 1,472.88

Description of nature and purpose of each reserve:

Retained earnings - Created from the profit of the Company, as adjusted for distributions to owners, transfers to other reserves, etc.

Securities premium - Created to record the premium on issue of shares. The reserve is utilised in accordance with the provisions of the

Act.

16 Borrowing

A. Non-Current Borrowing
Term Loan Secured

Secured Long Term Borrowing
Term Loan Unsecured

Unsecured Long Term Borrowings

As at As at
31 March 2025 31 March 2024
144.87 124.44
135.16 132.29
280.03 256.73

Loans and bottowing above are recognised at amortised cost/ fair value taking into account any discount ot premium on
acquisition and fee ot costs that are part of effective interest rate, accordingly the outstanding balances above may not

necessatily reconcile with repayment amounts.

B. Current Borrowing
Secured
Loans Repayable on Demand

Working capital facilities from banks (secured) (Refer footnote (a))
Current Current maturities of long-term debts (Secured)

Unsecured

Cutrent Current maturities of long-term debts (unsecured)
Unsecured loan

Loan from Related Party (Refer footnote b)

Total

299.81 467.39
10.59 7.25
197.14 135.56
= 103.37
21.92: 16.34
529.45 729.91
809.48 986.65

a. Working Capital Faccilities from bank are secured by exclusive charge on entire current assets,
Movable fixed assets and Immovable Fixed assts at Plot No. 022, Block SG, Sector-144, Near Oxygen Business Park, Gautam Budha
Nagar, Noida, Uttar Pradesh, India-201304. These faciltties carrying at the rate 9.25% (Floating) -

b. Loan from related party represent the loan payable to Director MR. Pradeep N

——tsee loan.
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Prakhar Software Solutions Limited
(Formerly Known as Prakhar Software Solutions Private Limited)

Summary of Material accounting Policies and other explanatory information on the Standalone Financial Statement for
the year ended 31st March 2025
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C. Terms and Conditions/details of Securities for Loans

Name of bank/instrument Loan outsanding
As at 31st March 2025 As at 31st March 2024
Term Loan Current Non-Current Current | Non-Current

1 Loan From Bank/NBFC (Secured)
The Term Loan is Carrying Interest at 7.70 % and Secured Against land
Oxygen buness Park Noida.
Sanction Amount: 236.67 Lakhs
Repayment Period -390 Months
Date of Sanctionn: 23-10-2020

1.76 128.41 0.76 104.85

2 Loan From Bank/NBFC (Secured)
The Term loan is carrying Interest Rate at 9.00% and secured against
Vehicle.
Sanction Amount: 24.00 Lakhs 4.75 12.17 4.86 16.84
Repayment Period: 60 Months
Date of Sanction: 29-05-2023

3 Loan From Bank/NBFC (Secured)
The Term loan is carrying Tnterest Rate at 9.25% and sccured against
Vehicle.
Sanction Amount: 6.50 Lakhs 2.18 0.57 1.64 2.74
Repayment Period: 39 Months
Date of Sanction: 22-02-2023

4 Loan From Bank/NBFC (Secured)

‘T'he Term loan is carrying Interest Rate at 9.25% and secured against
Vehicle.

Sanction Amount: 6.00 Lakhs

Repayment Period: 36 Months

Date of Sanction: 03-12-2024

1.89 3.72

Total Secured Loan 10.59 144.87 7.25 124.44

5 Loan From Bank/NBFC(Unsecured)

Sanctionn Amount: 46.42 Lakhs

Rate of Interest : 18% 15.51
Repayment Period: 24 Months

Date of Sanction: 20th Sep 2023

- 22.78 15.29

6 Loan From Bank/NBFC(Unsecured)

Sanction Amount: 50.39 Lakhs

Rate of Interest : 16.50% 17.98 13.43 11.33 31.01
Repayment Period: 36 Months

Date of Sanction: 10th Oct 2023

7 Loan From Bank/NBFC(Unsecured)
Sanction Amount: 75Lakhs
Rate of Interest : 16.00%
Repayment Period: 36 Months

Date ,(:)f S&TRCR}(%?‘ AZ'gtg Sept 2024
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Prakhar Software Solutions Limited
(Formerly Known as Prakhar Software Solutions Private Limited)

Summary of Material accounting Policies and other explanatory information on the Standalone Financial Statement for
the year ended 31st March 2025
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8 Loan From Bank/NBFC(Unsecured)
Sanction Amount: 50.46Lakhs
Rate of Interest : 16.50%
Repayment Period: 25 Months 16.66 23.46 16.46
Datc of Sanction: 13th Sept 2023

9 Loan From Bank/NBFC(Unsecured)
Sanction Amount: 50.00Lakhs
Rate of Interest : 15.50%

Repayment Period: 36 Months 17.97 11.61 14.42 29.25
Date of Sanction: 23th Sept 2023
10 Loan From Bank/NBFC(Unsecured)
Sanction Amount: 75 Lakhs
Rate of Interest : 15%
ate of materest s o7 24.47 39.6 2136

Repayment Period: 25 Months
Date of Sanction: 18th Sept 2023

11 Loan From Bank/NBFC(Unsecured)
Sanction Amount: 51 Lakhs
Rate of Interest : 16.85%
Repayment Period: 24 Months 19.16
Date of Sanction: 4th Dec 2023

23.96 18.93
12 Loan From Bank/NBFC(Unsecured)
Sanction Amount: 74.851.akhs
Rate of Interest : 15.51% 18
Repayment Period: 24 Months 61.85
Date of Sanction: 21st Oct 2024
13 Loan From Bank/NBFC(Unsecured)
Sanction Amount: 76.50Lakhs
Rate of Interest : 15.50% .
Repayment Period: 36Months 23.97 44.67
Date of Sanction: 26th Sep 2024
Total Unsecured ' 221.26 11.04 13556  132.29
Total Term Loan 231.85 25590  142.81 256.73
As at As at
17 Other Non- Current financial liabilities 31 March 2025 31 March 2024
Security deposits 7.66
Total - 7.66
B. Other Current financial liabilities
As at As at
31 March 2025 31 March 2024
Lease liability 10.39 23.40
(Refer Note 34)
10.39 23.40
3
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Prakhar Software Solutions Limited
(Formetly Known as Prakhar Software Solutions Private Limited)

Summary of Material accounting Policies and other explanatory information on the Standalone Financial Statement for

the year ended 31st March 2025
CIN: U72100DL2014PLC262988

As at
18 Trade payables 31 March 2025

Total outstanding dues of micro enterprises and small enterprises -
Creditor for Goods

Creditor for Services

As at

31 March 2024

Total outstanding dues of creditors other than micro enterprises and small

enterprises.

Creditor for goods 11.40
Creditor for services 979.90

1,273.32

991.30

1,273.32

Total 991.30

1,273.32

AS at 31st March 2025
Trade Payable Aging Schedule

Outstanding from date of Transactions

Unbilled | 7655 T30 |4 5 Vears 2-3 Years
. 1year
Particulars

More
Than 3
years

Total

Undiputed Trade Payable

Micro enterprises and Small Enterprises

Other 991.30

991.30

Disputed Trade Payable

Micro enterprises and Small Enterprises

Other

991.30 -

991.30

As at 31st March 2024
Trade Payable Aging Schedule

Outstanding from date of Transactions

Unbilled Less Than 1-2 Years 2-3 Years
. 1year
Particulars

More
Than 3
years

Total

Undiputed Trade Payable

Micro enterprises and Small Enterprises

Other 1,018.98 207.53 46.81

1,273.32

Disputed Trade Payable

Micro enterprises and Small Enterprises

Other

1,018.98 207.53 46.81

1,273.32

18A Other Current Financial Liablity
As at

31 March 2025

150 Expenses rafAERAKHAR SOFTWARE SOLUTIONS LTD, 1080
- i

As at
31 March 2024
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Prakhar Software Solutions Limited:

(Formerly Known as Prakhar Software Solutions Private Limited)

Summary of Material accounting Policies and other explanatory information on the Standalone Financial Statement for

the year ended 31st March 2025
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19 Other Current Liabilities

Duties & Taxes

Expenses payable

Advances and deposits

Salary payable

Other Payable

Salary payable

Director Remuneration Payable

Total

20 Provisions

Non-Current

Provision for Long Term Employee Benefits

Current

Provision for CSR

Provision for Employee Benefits
Provision for Expesnes

Provision For Income Tax

Total

As at As at
31 March 2025 31 March 2024
616.33 495.65
155.18 229.26
- 75.90
32.04
32.04 39.91
6.15
809.71 840.72
As at As at
31 March 2025 31 March 2024
13.85 3.80
13.85 3.80
27.55 11.91
3.08 0.01
24.61
55.24 11.92
69.09 15.72
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Summary of Material accounting Policies and other explanatory information on the Standalone Financial Statement for the
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(X in Lakhs)
21 Deferred tax liabilities (net)
Income tax
The major components of income tax expense for the years ended 31 March 2024 and 31 March 2023 are:
Statement of profit and loss:
As at As at
Profit or loss section 31 March 2025 31 March 2024
Current income tax:
Current income tax charge 770.81 275.84
Adjustments in respect of current income tax of previous yeat - -
Deferred tax:
Relating to origination and reversal of temporary differences (92.30) 77.79
Income tax expense reported in the statement of profit or loss 678.51 353.63
Other comprehensive income
Deferred tax related to items recognised in other comprehensive income during in the year:
Net loss/(gain) on remeasurements of defined benefit plans (2.87) -
Income tax charged to other comprehensive income 675.64 353.63
Recognised in Recognised in
e Asat other Statement of Profit As at
Deffered Tax Liablitics/ (asscts) 01st April 2024 | comprehnsive and loss 315t March 2025
income
Accelarated Depreciation For Tax putpose (71.59) 88.60 17.01
Provision for CSR (3.00) 3.00 -
Provision For Retirement benefits 0.96 2.87 1.10 4.93
Fair value measutement of finance lease-ROU (4.98) 2.47 (2.51)
Fair value measurement of finance lease-Lease liability 5.89 12.86) 3.03
(72.72) 2.87 92.30 22.45
Recognised in Recognised in
e Asat other Statement of Profit As at
Deffered Tax Liablitics/ (asscts) 01st April 2023 | comprehnsive and loss 315t March 2024
income
Accelarated Depreciation For Tax purpose 5.07 (76.66) (71.59)
Provision for CSR (3.00) (3.00)
Provision For Retirement bencfits 0.96 0.96
Fair value measurement of finance lease-ROU (4.98) (4.98)
Fair value measurement of finance lease-Lease liability 5.89 5.89
5.07 (77.79) (72.72)
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Summary of Material accounting Policies and other explanatory information on the Standalone
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CIN: U72100DL2014PLC262988

(X in Lakhs)
22 Revenue from operations As at As at
31 March 2025 31 Match 2024
Sale of goods 305.46 291.47
Sale of Services 13,812.82 9,136.01
Total 14,118.28 9,427.48
23 Other income “As at As at

31 March 2025

31 March 2024

Interest Income 53.45 244
Other income 133.55 0.87
Total 187.00 3.31
24 Direct expenses As at As at
31 Match 2025 31 March 2024
Opening Stock 26.86 -
Purchase of goods 246.50 334.96
Closing Stock - 26.86
Cost of goods sold 273.36 308.10
Cost of services 9,656.51 6,907.83
Installation & development charges -
Total 9,929.87 7,215.92
<<This spacé has been intentionally left blank>> A
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Summaty of Material accounting Policies and other explanatory information on the Standalone
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CIN: U72100DL2014PLC262988

(X in Lakhs)
25 Employee benefit expenses As at As at
31 Match 2025 31 March 2024
Salaries, wages and bonus 634.33 445.03
Gratuity expense 1.43 3.81
Staff welfare expenses 10.73 36.95
Total 646.48 485.80
26 Finance costs As at As at
31 Matrch 2025 31 Matrch 2024
Interest on items at amortised cost:
-Wortking Capital Facilities 38.86 50.79
-Term Loan 97.16
Interest expenses on financial liabilities 1.55 2.76
Other Finance Cost 0.27
Total 137.84 53.55
27 Depreciation and amortisation expense As at As at
31 March 2025 31 March 2024
Depreciation on tangible assets 67.95 29.56
Depreciation on Right to use assets 13.07 12.50
Total 81.02 42.06
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Summary of Material accounting Policies and other explanatory information on the Standalone
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(¥ in Lakhs)
28 Other expenses As at As at
31 March 2025 31 March 2024
Advertisement Expenses 3.39
Balance Written off 335.19
Payment to Auditors* 7.00 5.00
Bank Charges 13.17 8.85
Business promotion 19.97 0.98
Communication expenses 5.32 3.27
Insurance 13.18 7.45
Miscellaneous expenses 511 10.11
Office maintenance charges 47.46 22.88
Power and fuels 14.18 15.03
Printing and stationery 10.23 8.67
Professional and consultancy charges 149.04 80.00
Rates and taxes 60.30 69.78
£ Registration and renewals 6.06 6.58
CSR expenditures 28.17 11.91
| Rental expenses 61.83 177.57
. Repair and maintenance 28.51 59.33
‘ Travelling and conveyance 68.45 94.58
ROC Fee 26.65
b Donation 5.00
Sitting fees paid to directors 15.00
Total 923.20 581.98
As at As at
Auditor temuneration® 31 March 2025 31 March 2024
a  Statutory audit fee 5.00 3.00
b > Reimbursement of expenses 2.00 2.00
Total 7.00 5.00
29 Earnings per equity share As at As at
31 March 2025 31 March 2024
Profit attributable to equity shareholders 1,908.36 097.85
Weighted average number of equity shares outstanding during 76,238,493 43,090,000
the year for Basic EPS (No.)
Weighted average number of eqlﬁty shares outstanding during 76,238,493 43,090,000
the year for Diluted EPS
Basic EPS (INR) 2.50 1.62
Diluted EPS (INR) 2.50 1.62
--= Face value per equity share (INR) 5.00 5.00
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30 Employee Benefit Plan

A. Defined Contribution Plan
The Company has cettain defined contribution plans. Contributions are made to provident fund for employees at the rate of
12% of the salary (subject to a limit of 15,000 salaty per month) as per regulations ¢ The conttibutions are made to a statutory
provident fund administered by the Government. The obligation of the Company is limited to the amount contributed and it -
has no further contractual or constructive obligations in this regard.

Further, contributions are made in tespect of Employees” State Insurance Scheme, for specified employees, at the rate of 3.25%
of the gross pay as pet regulations. The conttibutions are towards medical benefits provided by the Government to the
employees. The contributions ate made to employees” state insurance authorities administered by the Government. The
obligation of the Company is limitéd to the amount conttibuted and it has no further contractual or constructive obligations in
this regard.

Contributions to provident fund and employees’ state insurance scheme are recognised as an expense as they become payable
which coincides with the petiod during which relevant employee services are received. Prepaid contributions are recognised as
an asset to the extent that a cash refund or a reduction in the future payments is available.

Expenses Recocognised During the Period
Particulars 2024-25 2023-24
Hxpenses Recocognised During the Period 91.49 102.67

B Inaccordance with the Payment of Gratuity Act, 1972, the Company provides for a lump sum payment to eligible employees,
at retirement or termination of employment based on the last drawn salaty, years of employment with the Company subject to
completion of five years of setvice and other conditions.

"The Company has a defined benefit gratuity plan in India (unfunded). The Company’s defined benefit gratuity plan is a final
salaty plan for employees. Gratuity is paid from entity as and when it becomes due and is paid as pet entity scheme for Gratuity

During the yeat, there were no plan amendments, curtailments and settlements. Further, Gratuity plan is unfunded.

The following tables summarises the components of net benefit expense recognised in the statement of profit ot loss and the
funded status and amounts recognised in the balance sheet for the respective plans:

Gratuity is paid from entity as and when it becomes due and is paid as per entity scheme for Gratuity.

Particulars 2024-25 2023-24

Current Service Cost 1.42 0.75

Interest Cost 0.27 0.09

Total Amount Recognised in profit and loss 1.69 0.84

Remeasurement F
Actuatial (Gains)/Losses on Oblipation For the Petiod 11.42 1.66 'ﬁ
Return on Plan Assets, Excluding Interest Income <
Expenses Recognized in Other Comprehensive Income 11.42 1.66 §
Breakup of actuarial (gain)/loss 2024-25 2023-24 §
Actuarial (Gains)/Losses on Obligations - Due to Change in %{ i
Demographic Assumptions 214 NA Q

Actuatial (Gains)/Losses on Obligations - Due to Change in

Financial Assumptions 0.29 0.02
| Actuarial (gain)/loss atising from experience adjustment 8.99 1.64
WARKS X For PRAKHAR SOF TWARE SOLUTIONS LTD. 11.42 1.6
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Change in present value of defined benefit obligation is summarized below:

Reconciliation of opening and closing balances of Defined
Benefit Obligation 31/Mar/2025 31/Mar/2024
Defined benefit obligation at the beginning of vear 3.81 1.31
Current service cost 1.42 0.75
Interest.cost 0.27 0.09
Remeasurements 11.42 1.66
Bencfits paid 0 0
Liabilities assumed / (settled) 0 0
Defined benefit obligation at the end of year 16.92 3.81
Actuarial assumptions used 31/Mar/2025| 31/Mar/2024
Discount rate 6.55% p.a 711% pa
Long-term rate of compensation increase 10.00% p.a 10.00% p.a
Average remaining life (in years) 28.51 28.30
Attrition rate 30% p.a 40% p.a
Demographic assumptions used 31/Mar/2025 31/Mar/2024
Morttality table TATLM(2012-14) TALM(2012-14)
Retirement age (in vears) 58 years 58 years
Average remaining life (in years) 28.51 28.30
Sensitivity analysis

. 3/31/2025 3/31/2024
Particulars

Increase by 1% |Decrease by 1% |Increase by 1% Decrease by 1%

Discount rate
(Decrease)/ increase in the defined benefit
liability -0.51 0.55 -0.11 0.12
Salary growth rate
I}nc#fase/ (decrease) in the defined benefit 053 05 011 o011
liabiliry
Average life expectancy
I.nqe.ase/ (decrease) in the defined benefit 0.26 0.27 041 011
liability

The sensitivity analysis have been determined based on reasonably possible changes of the respective assumptions occutring at
the end of the reporting petiod, while holding all other assumptions constant. The sensitivity analysis presented above may not
be representative of the actual change in the defined benefit obligation as it is-unlikely that the change.in assumptions would
occut in isolation of one another as some of the assumptions may be correlated.

Furthermote, in presenting the above sensitivity analysis, the present value of the defined benefit obligation has been calculated
using the projected unit credit method at the end of the reporting period, which is the same method as applied in calculating
the defined benefit obligation as tecognised in the balance sheet.

There is no change in the methods and assumptions used in preparing the sensitivity analysis from previous year.

Risk Exposure

Gratuity is a defined benefit plan and entity is exposed to the Following Risks:

Salary Risk: The present value of the defined benefit plan liability is calculated by reference to the future salaries of mémbers.

As such, an increase in the salary of the members more than assumed level will increase the plan's liability.

Interest rate risk: A fall in the discount rate which is linked to the G.Sec. Rate will increase the present value of the liability

requiring higher provision.

Asset Liability Matching Risk: The plan faces the ALM risk as to the matching cash flow. Entity has to manage pay-out based

on pay as you go basis from own funds. '

Mortality risk: Since the benefits under the plan is not Ea blf, Oﬁhf? timeand: R‘tyﬁihi,
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31

32

Contingent Liablities As at As at
31 st March 2025 31st March 2024

Claims against the company not acknowledged as debts

(being contested)

1. For income Tax [Pending at CIT (Appeal)] 727.26 -
2. Other money for which the Company is contingently liable 58.91 32.95
786.17 32.95

The Company recotds a liability when it is both probable that a loss has been incurred and the amount can be reasonably
estimated. Significant judgment is required to determine both probability and the estimated amount. The Company reviews
these provisions petiodically and adjusts these provisions accordingly to reflect the impact of negotiations, settlements, tulings,
advice of legal counsel, and updated information. The Company believes that the amount or estimable range of reasonably
possible loss, will not, either individually or in the aggregate, have a material adverse effect on its business, financial position, -
results of the Company, or cash flows with respect to loss contingencies for legal and other contingencies as at March 31, 2025.

Disputed claims against the Company, including claims raised by the tax authorities and which are pending in appeal /court and
for which no reliable estimate can be made of the amount of the obligation, are not provided for in the accounts. However, the
present obligation, if any, as a result of past events with a possibility of outflow of resources, when reliably estimable, is
recognised in the accounts as an expense as and when such obligation crystallises.

Segment Information

Operating Segment

Particulars 31st March 2025  31st March 2024
Revenue from operations ' 14,118.28 9,427.48
Earning before intetest, tax, depreciation and amortisation (EBITDA)* 2,805.72 : 1,147.11

* Excluding other income and other gain/(loss)

Operating segments are repotted in a manner consistent with the internal reporting provided to the chief operating decision
maker, who is responsible for allocating tesoutces and assessing performance of the operating segments. In the case of the
Company, the CODM reviews the results of the Company as a whole as the Company is primarily engaged in the business of
providing Skilled based manpowet training and make available to its customer. Accordingly, the Company is a single CGU,
hence single segment Company.
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33 Dues to Micro and Small Enterprises
The dues to Micro and Small Finterprises as required under the Micro, Small and Medium Enterpriscs Development
(“MSMED”) Act, 2006 to the extent information available with the Company is given below

Particulars 31st March 2025  31st March 2024

The principal amount and the interest due thereon remaining unpaid to any
supplier as at the end of each accounting year

Principal amount due to micro and small enterprises - -

Interest due - -

The amount of interest paid by the buyer in terms of section 16 of the MSMED

Act, 2006 along with the amounts of the payment made to the supplier beyond the

appointed day during each

accounting year* - -
The amount of interest due and payable for the period of delay in making payment

(which have been paid but beyond the appointed day during the year) but without

adding the interest specified

The amount of intetest accrued and remaining unpaid at the end of
each accounting year

‘The amount of futther interest remaining due and payable even in the succeeding

years, until such date when the interest dues as above are actually paid to the micro

and small enterprise for the

putpose of disallowance as a deductible expenditure under section

23 of the MSMED Act 2006 - -

"The above amounts includes due to micro and small enterprises included within other financial liabilities.

-~
A

irector
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34 Related Party disclosure

Following are the related parties and transactions-entered with related parties for the relevant reporting period as at 31st March 2025

List of related parties and relationships:-
L Key managerial personnel (KMPs)

Mrs. Sahasha Namdeo Chairperson and Managing Director

Mz. Hira Nand Jha Executive Director

Mzr. Pradeep Namdeo Non-Executive Director

M. Shrikant Shriram Modak Non-Executive Independent Director
(w.e.f 15 January, 2025) ’

Mr. Krishna Kumar Singh Non-Executive Independent Director
(w.e.f 15 January, 2025)

Mz. Manish Rawal Non-Executive Independent Director
(w.e.f 08 March, 2025)

Mzrs. Niharika Jajoo Company Secretary and Compliance Officer
(w.e.f 31 December, 2024)

Mzr. Ritesh Mittal Chief Financial Officer

(w.c.f 31 December, 2024)
IL. Subsidiaries/step down subsidiaries
Prakhar Aviation Technology Private Limited Subsidiary
Indian Insitute of Drone Technology Private Limited” Subsidiary

II1. Relatives of KMPs/Directors
Mrt. Santosh Kumar Sinha

Mr. Pradeep Namdeo

M. Peeyush Sinha

Mz. Jaydeep Namdeo

Mr. Kiran Sinha

Mits. Sahasha Namdeo

Mrs. Shikha Mittal

Mrs. Pooja Jha

IV. Entities in which a director or his/her relative is a member/director/Trustee*
Prayank Technology & Healthcare Pyt. Ltd.

Prakhar Aviation Technology Pvt. Lid.

Green Fortune Industries Pvt. Ltd.

NDGC EGOV Technoventures Pvt. Ltd.

Namdeo Foods And Beverages Pvt. Ltd.

UAV Edutech & Research Foundation

International Bamboo Association

Indian Institute of Drone Technology Pvt. Ltd.

PCG Global Consulting Pvt. Ltd.

Entities in which a
Subsidiaries,/ Key Mangement director .or l.ns /her
Branch Personal/ Directors & relative is a Total
Description Relatives of KMPs member/
director/trustee
For year ended For year ended For year ended For year ended
2025 2024 2025 2024 2025 2024 2025 2024
(A) Transations
Purchase of goods/ Services
Prakhar Aviation T'echnology Pvt.
X 1 162. B . A 2363 9
Led. (Creditor) 2,363.19 62.40 ,363.19 162.40
Prayank Technology & Healthcare
N - - - - . 3 X 10
Pyt. Lid.(Creditor) 1,545.88 54.10 1,545.88 54.1C

For PRAKHAR SOFTWARE SOLUTIONS LTD. )
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Loan given

Green Fortune Industries Pvt. Ltd. - - - - 4.73 - 4.73

International Bamboo Association - - - 0.20 - 0.20 -

Namdeo Foods And Beverages Pvt.
Lid.

NDGC EGOV Technoventures
Pvt. Ltd.

UAV Lidutech & Research
Tfoundation

- - - - 97.83 0.20 - 0.20

N - 1 - - 1.00 - 1.00

Prayank Technology & Healthcare
Pvt. Ltd.(Loan)

Equity investment

Indian Institute of Drone
Technology Pvt. Ltd.

46.72 54.03

9.90 - = - - - 9.90 -

Conversion of loan into
investment/Equity .
Mr. Pradeep Namdeo - - 500.00 - - - 500.00 -

Professional charges paid
Mz. Pradeep Namdeo - - 27.38 20.32 - - 27.38 20.32
Interest Income Received

Green Fortune Industries Pyt. Lid. 0.24

International Bamboo Association 0.31

Namdeo Foods And Beverages Pvt.
Ltd.

NDGC EGOV T'echnoventures
Pvt. Ltd.

UAV Edutech & Research
Foundation

Prayank Technology & Healthcare
Pvt. Ltd.(Loan )
Repayment

8.01

Repayment by Pryank Technology &

Healthcare Private Limted (Loan) 1533

(B) Balances outstanding at the
end of the year, net including
loan outstanding

Receivable/ (payable),net

Mz. Sahasha Namdeo (Loan and
Imprest)

Mr. Sahasha Namdeo (Dir
Remuneneration)

- - -1.77 6.18 - - -1.77 6.18

- - -5.55 -1.55 - - -5.55 -1.55

Mz. Pradeep Namdeo (Loan and ) I\ 2015 839 ) | 2015 8,39
Imprest) =
If\j; Pradeep Namdeo (Professional . | 9738 20.32 ) | 2738 2032

b
Mr. Hira N.and Jha (Die ) I 060 | i ) 0,60 ) "'T)
Remuneration) i
Mz. Rahul Verma (Loan) - - . -7.00 - 4 d -7.00
Mr. Rahul Verma (Dir
Remeneration)

M. Ritesh Mittal CFO - - -0.61 - - - -0.61
Mrs. Nihatika Jajoo CS & CO - - -0.67 - - - -0.67 -

- ] : 0.93 - i - 0.93

Green 'ortunc Industries Pyt. Ltd. - - - - o 473 -

Tnternational Bamboo Association - - - - 1.00 1.20 1.00

- i - - 0.20 0.20 0.20

&indeo Foods And Beverages Pvt. 112.73
Lt

|
;
;
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NDGC EGOV Technoventures 6.82

! X 4.84]
Pvt. Ltd.
UAV EQutech & Research ) ) ] 1 1.15 100 100 100
Foundation
Prayank Technology & Healthcare 46.68 54.53
Pvt. Ltd.(Loan )
Prakhar Software Solutions Private | 0.5
Limited Bhopal Branch -
Prakhar Aviation Technology Pvt.
Ltd. (Creditor)
Prayank Technology & Healthcare
Pvt. Ltd.(Creditor)
Mr. Shrikant Shriram Modak (Sitting
Fee)
Mr. Krishna Kumar Singh (Sitting
Fee)
Mr. Manish Rawal (Sitting Fee) - - -2.00 - - - -2.00 -

1.84 -188.39 - - - - 1.84 -188.39

- - - - -363.93 15.54 -363.93 15.54

- - -1.75 . - - -1.75 .

- ~1.50 . - -1.50 -

For PRAKHAR SOFTWARE SOLUTIONS LTD.
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35 Disclosure on lease transactions pursuant to Ind AS 116 - Leases
The Company’s lease asset class primarily consists of leases for land and buildings for offices. With the exception of short-term leases,
léases of low-value and cancellable 1ong—term leases underlying assets, each lease is reflected on the balance sheet as a right of use asset and
a lease liability.

Each lease generally imposes a restriction that, unless there 1s a contractual right for the Company to sublet the asset to another party, the

right of use asset can only be used by the Company. Leases are either non-cancellable or may only be cancelled by incurring a substantive

termination fee. Some leases contain an option to extend the lease for a further term. The Company is prohibited from selling or pledging
the underlying leased assets otherthan leaschold lands as security against the Company’s other debts and liabilities.

i) Lease liabilities are presented in the balance sheet is as follows

As at As at
31st March 2025 31st March 2024
Current maturities of lease liabilities (Refer Note 17 ) 10.39 23.40
10.39 23.40

ii) The recognised right of use assets relate to Land and buildings as at 31st March 2024 and 31st March 2025

As at As at
Right of use assets - land, buildings 31st March 2025 31st March 2024
Balance at the beginning of the year 19.80 32.30
Additions for the year 191
Rebate/grant related to asset received -
Amortisation charge for the year 13.07 12.50
Balance at the end of the year 8.63 19.80

iii) The following are amounts recognised in Standalone Statement of Profit and Loss:

As at As at
31st March 2025 31st March 2024
Amortisation charge on right of use assets 13.07 12.50
Interest expense on lease liabilities 1.54 2.76
14.62 15.27

iv) Lease payments not recognised as a liability

The Company has elected not to recognise a lease liability for short-term leases , cancellable long-tetm leases and for
leases of low value assets. Payments made under such leases are expensed on a straight-line basis. The expense relating
to payments not included in the measurement of the lease Hability for short term leases is T61.63 lakhs (31st March
2024 "X85.46 lakhs ).

v) Refer Standalone Cash Flow Statement for total cash outflow for leases.

vi) Maturity of lease liabilities W&/

Future minimum lease payments were as follows for 31st March 2025

Lease
payme
nts Interest Expense Net Present Value
Not later than 1 year 10.39 0.25 10.14

Future minimum lease payments were as follows for 31st March 2024

3 payme Liner &
“~ARJ nts Interest Expense Net Present Value -
;'/ ?,P\ KSE later than 1 year 25.1; t p1.73 t t 23.40
- Tu RAKHAR SOFTWARE SOLUTIONS LTD.
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36 Details of Cotporate Social Responsibility (CSR) expenditure

The company met the ctitetia under Section 135(1) of the Companies Act and the Companies (Corporate Social
Responsibility Policy) Rules, 2014, for the first time in the reporting period ending 31st March 2024. It has provided
211.91 lakh for CSR expenditute as of 31st March 2024 and %27.55 lakh as of 31st March 2025 for expenditure to be

incurred in subsequent year.

In accordance with the provisions of section 135 of the Companies Act, 2013, the Board of Directors of the Company
had constituted CSR Committee. The derail for CSR activities is as follows

The Company has incurred CSR Expenditure of ¥12.47 lakhs for promoting education under prevﬂaged children and
promoting health care including preventive health and sanitation.

For the Year Ended For the Year Ended
Particulars 31 March 2025 31st March 2024

2.Gross amount required to be spent by the Company
during the year 12.47 -
b) Amount spent during the year on the following

({)Construction/acquisition of any asset

(i)) On purposes other than (i) above 12.53 -
c) The excess/ (shortfall) amount at the end of the year over and
above the amount required to be spent by the company during the 0.06 ,

d)Total previous yeats excess/(shortfall) adjusted during the year
€)The excess/(shortfall) amount at the end of the year (including
excess/ (shortfall) of previous years) 0.06 B,

37 Disclosute on revenue putsuant to Ind AS 115- Revenue from contract with customers:

“A. Reconciliation of revenue recognised with the contracted price:

For the Year Ended 31  For the Year Ended
Particulats March 2025 31st March 2024
Gross revenue/Contracted price 14,118.28 9,427.48

Rebate and Discount - -
14,118.28 9,427.48

B Disaggregation of Revenue

For the Year Ended 31  For the Year Ended

Particulars March 2025 31st March 2024 -
At a point in time (sale of goods) 305.46 291.47
Over the period of time 13,812.82 9,136.01

14,118.28 , 9,427.48

For PRAKHAR SOFTWARE SOLUTIONS LTD. V&/
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C Contract Balance
The following table provides information about trade receivables and contract liabilities from contract
with customers

Receivable
Particuars For the Year Ended 31  For the Year Ended
Matrch 2025 31st March 2024
‘Trade Receivables 5,516.54 2,738.84
Less: Allowances for Expected Credit Loss
5,516.54 2,738.84
Contract Liablity
Particuars For the Year Ended 31  For the Year Ended
‘March 2025 31st March 2024

Advance From Customer -

For PRAKHAR SOFTWARE SOLUTIONS (TD. O Ul
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40 Financial Ratio

Asat As at 31st
S1. . Measurment . 31st : Change | Reason For Variance
Ratio . Numerator Denominator March .
No. unit March 2004 (%) if more than 25%
2025 T
Current liabilities (inclusive
1 [Current ratio Times Current assets | of current maturities of long- 2.34 1.39 | 68.70% Refer footnote 1
term
"Total debt [Non-
current borrowings
2 |Debt-equity ratio | Times + Current Total equity 0.18 0.68 | -73.74% | Refer footnote 2
borrowings+Lease
liabilitics]"
Ilarnings available
for debt service Debt service
Debt service |Profit/(loss) after (interest and
. Times tax + Depreciation lease payments 6.49 11.75 | -44.80% Refer footnote 3
coverage ratio S .
and amortisation + principal
+ impairment + repayments)
finance cost )
"Average shareholder's equity]
Retu i ing s Ider's .
4 |Retmmonequity |, iee | Netprofitafier x| L(CPeingshareholders 1 o) po0 oy 4200l 326% | Not Applicable
ratio equity + closing
shateholder's equity)/2]"
Costs of materials "Average
consumed + inventoties
q - ases of stock- i .
Inventory A Times Purcluses of stocl ‘[(opcmr'lg NA Nal  Na Not Applicable
turnover ratio in-trade + Changes inventorics
in inventories of + closing
traded goods inventories) /2]"
Avm:‘ngc trade
Trade receiv_ables Times Revenue' from recel\*ables=[(opemng trade 0.86 122 | 30.03% Refer footnote 4
turnover ratio operations receivables +closing
tradereceivables )/2]
i &

| = |

_—
/'/ RK
i\gw
/
{G/FRN: ©

Bs6N |, |
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"Average trade payables

Tre ables . . . .
7 rade pay”tb}lcs Times Cost of services [(opening trade payables + 8.77 8.68 | 1.02% Not Applicable
turnover ratio . "
closing trade payables)/2)
"Working capital [current
Net capital Revenue from assets - current liabilities
8 apial Times venue inclusive of current 3.87 8.40 | -53.92% | Refer footnote 5
turnover ratio operations L :
maturities of long-term
debts]"
9 Net profit ratio |Percentage Net profit after tax | Revenue from operations 13.52% 7.40%| 82.60% Refer footnote 6
. - Capital employed = Total
l 3 s bef . .
10 [ietuk on capitl Percentage .}( arnings before equity + total borrowing + | 32.12%|  43.11%| -25.49% | Refer footnote 7
employed interest and taxes o
deferred tax labilities
Return on liarnings before - , ,
11 |. Percentage . lotal assets 35.51%| 23.264°%| 52.64% Refer footnote 8
mvestment (ROT) interest and tax
Note:
1 The current ratio has increased due to a higher volume of sales, which led to a risc in debtors and overall current assets, while current liabilities
have increased only marginally
The Company’s borrowings reduced during FY 2024 due to repayment of debt through EMTs, and no major borrowings were availed in FY
2 2025. Further, the Company issued fresh equity share capital at a premium during FY 2025. Collectively, these factors have resulted in a lower
debt-to-equity ratio.
3 The company’s profit growth was driven by borrowings; however, the resulting high interest costs and loan repayments have led to a decline in
the Debt Service Coverage Ratio
4 The company’s revenue has increased, resulting in higher debtors, as some patties had two months of billing outstanding in March. Since the
service period had already ended in March, the revenue was recognized accordingly
5 Although the company’s revenue has increased, the working capital has also grown, resulting in a lower net working capital turnover ratio
6 Dhue to economies of scale and the availability of an in-house professional team, direct costs have reduced, leading to higher gross margins.
This improvement has also flowed through to net profit, resulting in an increased net profit ratio
7 The company raised funds through equity and some additional debt during the latter part of the second quarter and in the third quarter. As a
result, capital employed increased, but the revenue did not grow proportionately compared to previous periods.
8 Since the company raised funds through equity and debt and invested them in current and Non Current assets, the Return on Investment

_ (ROI) has increased
S 3 For PRAKHAR SOFTWARE SOLUTIONS LTD. u-"k/

fusdst W

Director

For PRAKHAR SOFTWARE SOLUTIONS LTD.
Sakmano o id! S
Dlrector /




Prakhar Software Solutions Limited

(Formetly Known as Prakhar Software Solutions Private Limited)

Summaty of Material accounting Policies and other explanatory information on the Standalone Financial
Statement for the year ended 31st March 2025

CIN: U72100DL2014PLC262988

38 Financial Instrument Risk
Financials tisk management objectives and policies

The Company’s principal financial liabilities, comprise loans and borrowings, trade and other payables. The
main putpose of these financial liabilities is to finance the Company’s operations. The Company’s principal
financial assets include trade and other receivables, cash and cash equivalents that detive ditectly from its
operations, loans, security and other deposits.

The Company’s operations expose it to matket risk, credit risk and liquidity risk. The Company’s focus is to
reduce volatility in financial statements while maintaining balance between providing predictability in the
Company’s business plan along with reasonable participation in market movement. It is the Company’s policy
that no trading in derivatives for speculative purposes may be undertake.

Martket Risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because
of changes in market prices. Market risk mainly comprises currency risk and interest rate risk. Financial
instruments affected by market risk include loans and borrowings, loans and deposits given.

Foreign currency risk

Foreign currency risk is the tisk that the fair value or future cash flows of an exposure will fluctuate because
of changes in foteigh exchange rates which arises from assets and liabilities denominated in cutrencies other
than the functional curtency of the tespective entities and foreign cutrency revenue and cash flows. The
Company’s exposute to the risk of changes in foreign currency exchange rates relates primarily to the
Company’s operating activities (when revenue or expense is denominated in a foreign currency) and the
Company’s net investments in foréign subsidiaries. The Company has limited foreign currency transactions
and has limited exposute to foreign currency assets and liabilities resulting in the foreign currency risk being
low.

The exchange rate between the Indian Rupee and foreign currencies has fluctuated in recent years and may
continue to do so in the future. Consequently, the results of the Company’s operations may be affected as the E
Indian Rupee appreciates/depreciates against these currencies. \1\?

At the end of reporting period, the company has not any exposure to foreign currency risk. x| ¥

Interest rate risk §§
Interest rate tisk primarily arises from floating rate boriowing, including various revolving and other lines of
credit. Interest rate risk is the risk that the fair value ot future cash flows of a financial instrument will Q
fluctuate because of changes in market interest rates.

The exposute of the Company’s borrowing to interest rate changes at the end of the reportijng period are as
FPRAKHAR SOFTWARE SOLUTIONS LTD. \)qu/
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As at As at
Particulars 31st March 31st Mrach
Variable Rate Borrowings:
Loan Repayable on demand 299.81 467.39
Home loan 130.17 105.61
Other Business Loan - 65.04
Fixed Rate Borrowings
Vehicle Loan 25.29 26.08
Unsecured Business Loan 267.25 267.85
Other Unsecured loan 103.37
Loan From related parties 21.92 16.34

The Company’s fixed-rate borrowings ate carried at amortised cost. They ate, therefore, not subject to
interest rate risk as defined in Ind-AS 107, since neither the cartying amount nor the future cash flows will
fluctuate because of a change in matket interest rates.

Profit or loss is sensitive to higher/lower interest expense from vatiable rate borrowings as a result of
changes in interest rates.

As at As at
31st March 31st Mrach
Particulars 2025 2024
Interest rates - increase by 25 basis points * 2.39 0.81
Interest rates - decrease by 25 basis points * -2.39 -0.81

*Holding all othet variables constant

Credit Risk

Credit risk arises from the possibility that counterpatties may not be able to settle their obligations as agreed
resulting in a finarcial loss. The primaty exposute to credit tisk arises from Trade receivables and Unbilled
revenue.

These are unsecured and are managed by the Company through a system of periodically assessing the
financial reliability of customers, taking into account the financial condition, current economic trends, and
analysis of historical bad debts and ageing of accounts receivables. The Company for the Financial Year (FY)
derived 40% (Previous year: 93%) of its total sales from sales of setvices to the Government PSU and
Government undertaking under Ministry of Electronics and Information Technology. The Company expects
to continue to detive most of its sales of services from these companies in future.

Provision for expected credit losses:

As the Company’s debtors are predominantly the Government PSU and Government undertaking under
Ministry of Electronics and Information Technology, where the counter - parties have sufficient capacity to
meet the obligations and where the tisk of default is nil / negligible. Accordingly, impaitment on account of
expected credit losses is being assessed on a case to case basis in respect of dues outstanding for significant
period of time as pet the accounting policy of the Company. Further, management believes that the
unimpaired amounts that are due is collectable in full, based on histotical pavment behaviour and extensive

analysis of customer credit risk.
— For PRAKHAR SOFTWARE SOLUTIONS LTD. w\p})\/
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Liquidity Risk
Liquidity risk 1s the risk that the Company will encounter difficulty in meeting its obligations associated with

financial liabilities. The Company consistently generates sufficient cash flows from opetations and has access
to multiple sources of funding to meet its financial obligations and maintain adequate liquidity for use.

The Company’s objective is to maintain a balance between continuity of funding and flexibility through the
use of bank overdrafts, bank loans, shareholder equity, and finance leases.

The below table summarises the Company’s long-term debt that will mature in less than one year based on
the carrying value of borrowings reflected in the financial statement

Particulars 31st March 2025 31st March 2024

Company's Long Term Debt 487.75 399.54

Company’s long-term debt that will mature in less than

one year from reporting period 20772 142,81
42.59% 35.74%

The Cdmpany has assessed the concentration of risk with respect to tefinancing its debt and concluded it to
be low. The Company has access to a sufficient variety of soutces of funding and significant portion of short-
term debt maturing within 12 months can be rolled over with existing lenders. The Company believes that it
has sufficient working capital and cash accruals to meet its business requitements and other obligations.

As a matter of policy, the Company does not carttry out any hedging activities.
There has been no default in servicing borrowings.

The company has the following financial assets which are subject to the impaitment requirements of Ind AS
109. On assessment of the future cash flows arising from these assets, the Company believes that there is no
provision required to be made for impairment losses on these assets.

. 31st March
Particulars 31st March 2025 2024
Investment 18.90 9.00
Loans 173.89
Other Financial assets 137.84 282.50
330.62 291.50

The credit risk for cash and cash equivalents, bank deposits including interest accrued thereon is considered
negligible, since the counterparties are reputable banks with high quality external credit ratings and State
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Reconciliation of liabilities whose cash flow movements are disclosed as part of financing activities

in the statement of cash flows:

31st March 31st March

2025 2024
Balance at the beginning of Reporting period 986.77 357.76
Net Cash Flow from Financing Activities 185.00 626.13
Repayment of Lease Liability '
Other Non-Cash Ttems -362.29 2.88
Balance at the closing of Reporting Period 809.48 986.77
39 Fair value measurements
Financial instruments by categories
The carrying values and fair values of financial instruments by categories are as follows:
31st March 2025 31st March 2024
Amotrised
Particulars Note FVTPL Cost FVTPL Amotrised Cost
I Non-current financial assets
a. Investment 4 18.90 9.00
b. Others financial assets 5 137.84 123.60
IT Current financial assets
a. Trade and other receivables 8 5,516.54 2,738.84
b. Loan given 9 173.89 -
c. Others financial assets 5 53.11 61.98
d. Cash and cash equivalents 10 85.34 136.29
85.34 5,900.27 136.29 2,933.42
Financial Liablities
I Non-Current Borrowings 13A 280.03 256.73
1T Other Financial liablities 14 7.66
IIT Cuttent Financial Liablities
a. Borrowings 13B 529.45 729.91
b. Lease Liablities 14 10.39 23.40
c. Trade Payable 15 991.30 1,273.32
- 1,811.17 - 2,291.02
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Valuation technique to determine fair value

Cash and cash equivalents, other bank balances, trade receivables, loans, other cutrent financial

assets, trade payables, current borrowings and other current financial liabilities approximate their

carrying amounts largely due to the short-term maturities of these instruments. The fair value of the

financial assets and liabilities is the amount at which the instrument could be exchanged in a cutrrent

transaction between willing parties, other than in a forced or liquidation sale.

Fair value hierarchy

and 31st March 2024 as follows (refer note 3.1)

31st March 2025 Date of Valuation
Fair value measurement using
Quoted
prices
in active Significant Significant
markets observable unobservable
Total | Tevel 1) |inputs (Level 2) inputs (Level 3
Cash and Cash Equivalent  [31st March 2025 136.29 136.29
31st March 2024 Date of Valuation Fair value measurement using
Quoted
prices
m active Significant Significant
markets observable unobservable
Total | (Level 1) inputs (Level 2) || inputs (Level 3
Cash and Cash Equivalent |31st March 2025 85.34 85.34
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41 Disclosure as per Ind AS 1 ‘Presentation ofFinancial Statements’.
Previous year figures have been regrouped/rearranged wherever considered necessary
1. In accordance with Ind-AS 1 'Presentation of Financial Statements,’ the company has, where necessary, regrouped, rearranged, or reclassified figures from
the prior year to enhance their comparability with those of the current year. During this process, an inadvertent error in the previous grouping, classification, or
arrangement of certain figures was identified. Management has therefore taken appropriate steps to reclassify and regroup past figures, ensuring a clearer and
more consistent comparison with the current year's results.
2. Reconcilation of Restate items of balance sheet as at 31st March 2024 and 01st April 2023
As at March 31,2024 As at April 1, 2023
Amount Amount
As previously . After As previously i After
Note Reported Adjustment Reclassificat| Reported Adll:lsttm Reclassificati

Particulars No. ion on
Others financial assets

Security Deposits 24 167.40 18.18 185.58 268.62 268.62
Cash and cash equivalents 2.4 154.47 -18.18 136.29 208.31 208.31
Other current assets 23 224.95 679.60 904.55 74.86 6.91 81.77
Borrowings 21 963.26 23.38 986.64 357.76 6.91 364.67
Trade payables 22 753.75 519.57 1,273.32 389.17 389.17
Other Current Liability 2.5 527.10 313.62 840.72
Trade Receivable 2.6 2,720.77 18.07 2,738.84
Loans 2.7 158.90 158.90

2.1 Borrowing

Due to an inadvertent error, amounts of ¥23.38 and %6.38 were previously netted off under other current assets for the preceding year. During the current
financial year, the company has reclassified these amounts to borrowings. As a result, the total borrowing amounts are reported as T986.64 as of 31st March
2025 and ¥364.67 as of 1st April 2023

2.2 Trade Payable
Due to an advertant error, an amount of ¥766.29 provided as an advance to a supplier and other payable was offset against sundry creditors. Accordingly,
sundry creditors were previously reported as ¥753.75. The management has now reclassified the advance to the supplier and Advance to staff under "other
current assets.” Further an-amount of Rs. 246.72 now classified under appropriate head in line with current year financial . As a result, the total amount of

sundry creditors is now reported as 31273.32

2.3 Advance to Supplier

For the reporting periods ending on 31st March 2024 and 01st April 2023, advances amounting to ¥ 23.38 and X 6.38, respectively, have been reclassified as
borrowings. Additionally, an advance to a supplier amounting to ¥ 765.88 has been reclassified under other current assets. As a result, the balance of Other
Cuzrent Assets for the periods ended on .31st March 2024 and 1st April 2023 stands at ¥ 1014.21 and X 81.77, respectively.

2.4 Cash and cash Equivalent and Other Financial assets

In the previous reporting period ending 31st March 2024, a fixed deposit marked as lien for the issuance of a bank guarantee as a security deposit amounting
to T18.18 lakhs was classified under Cash and Cash Equivalents due to advertant mistake . In the current period ending 31st March 2025, this amount has
been reclassified to Other Financial Assets as a Security Deposit. .

Other Current Liability
In the Previous reporting period ending on 31st March 2024, Expenses Payable and Advance From Customer have classified due to inadvertant mistake as
2.5 trade Payable and Receivable for amounting to 2. 246.72 lakhs and . 66.90 lakhs Respectively. During this Year Managment has reclassified these amount
into Current Liablity
Trade Receivable <
In the Previous reporting period ending on 31st March 2024, Adavance to Supplier amounting to X 48.84 Lakhs and Advance from customer amounting % X ‘
2.6 Rs. 66.90 lakhs have classified due to inadvertant mistake as trade receivable. During this Year Managment has reclassified these amount as other Current %
Liablity and other current assets. Consequently the resulting trade reccivable for the year ended on 31 March 2024 comes out to Rs. 2738.84 Lakhs
Loan Receivable

i ing s the Previous Reporting period ending on 31st March 2024, amounting to ¥17.83 lakhs and 141.27 lakhs reclassified as Trade receivable and other

ahle to madverm AT‘J( gl(ﬂ}fw}\f?ﬁ %@{ﬁ‘ﬂ%geﬁ'ﬁato correct group and corresponding ammount is also reported

For PRAKHAR SOFTY \/A D%HE}ONS LTD

AN N ;

phdeuliinC s
Dlrector



Prakhar Software Solutions Limited
(Formerly Known as Prakhar Software Solutions Private Limited)

Summary of Material accounting Policies and other explanatory information on the Standalone Financial Statement for the year ended 31st March 2025
CIN: U72100D1.2014PLC262988

3 Reconcilation of Restate items of Cash Flow as at 31st March 2024

As at March 31,2024
Amount
As previously change due
Reported to. .
Note reclassifcati
Particulars No. on
Changes in Cash Flow From operating Activities
As Reported on 31st March 2024 -281.81
Increase in Difference in trade and other payable 364.58 765.88
Decrease in Difference in other assets (150.09) (789.26)
Decrease in Difference in other Financial assets 101.23 (18.18)
(323.37)
Change in Cash Flow from investing activities (360.63)
Change in Cash Flow from Financing activities
As Reported on 31st March 2024 .588.60
Change in proceeds from short tern boorrowing 23.38
Net Change in cash Flow during the period ended on
3ist March 2024 611.98 )
Opening Cash Balance as on 01st April 2023 208.31
Net Closing Cash and cash equivalent as on 31st March 2024 136.29
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42 Additional regulatory information not disclosed elsewhere in the financial information during current and previous financial year.

The Company does not have any Benami propesty and no proceedings have been initiated or pending against the Company for
a.  bolding any Benami property, under the Benami Transactions (Prohibitions) Act, 1988 (45 of 1988) and the rules made

thereunder.

The Company does not have any transactions with struck off companies under section 248 of the Companies Act, 2013 or
b.  section 560 of the Companies Act, 1956

¢ The Company does not have any charges which is yet to be registered with ROC beyond the statutory period

d  The Company has not traded or invested in Ctypto cutrency or Victual Currency.
The Company has not advanced or provided loan to or invested funds in any entity(ies) including foreign entities

(Intermediaries) or to any other person(s), with the understanding that the Intermediary shall:

(a)directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the
company (Ultimate Beneficiaries) or

(b)provide any guarantee, sccurity or the like to or on behalf of the Ultimate Beneficiaries

‘T'he Company has not received any fund from any person(s) or entity(ics), including foreign entities (Funding Party) with the
f.  understanding (whether recorded in writing or otherwise) that the Company shall:

(a)directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the
Funding Party (Ultimate Beneficiaries) or

(b)provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries

The Company has not undertaken any transaction which is not recorded in the books of accounts that has been susrendered or
& disclosed as income during the year in the tax assessments under the Income Tax Act, 1961 (such as, search or survey or any
other relevant provisions of the Income Tax Act, 1961).

The Company has not been declared a “Wilful Defaulter’ by any bank (as defined under the Companies Act, 2013) or
consortium thereof, in accordance with the guidelines on wilful defaulters issued by the Reserve Bank of India.

The Company has complied with the number of layers prescribed under clause (87) of section 2 of the Act read with Companies
i (Restriction on number of Layers) Rules, 2017.

The borrowings obtained by the company from banks have been applied for the purposes for which such loans were taken

The Company has not revalued its property, plant and equipment (including right-of-use assets) or intangible assets or both.

The Company has borrowings from banks on the basis of security of current assets. However, The Company has not required to

EOBR&AKHA&WTMRE(SGM{@%&TB@ bank or financial statement. ’4\/
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43 Audit Trail

The Ministry of Corporate Affairs (MCA) has prescribed a new requirement for companies under the proviso to Rule 3(1) of the
Companies (Accounts) Rules, 2014, inserted by the Companies (Accounts) Amendment Rules 2021 requiring companies
covered under the Act, which uses accounting software for maintaining its books of accounts, shall only use such accounting
software which has a feature of recording audit trail of each and every transaction, creating an edit log of each change made in
the books of account along with the date when such changes were made and ensuring that the audit trail cannot be disabled. The
Company uses accounting software’s for maintaining its books of account.

During the year, the audit trail (edit log) feature at the application level was operating for all relevant transactions recorded in
such software

This is the summary of significant accounting policies and other explanatory information referred to in our report of even date
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Prakhar Software Solutions Limited

(Formerly Known as Prakhar Software Solutions Private Limited)

Summary of Material accounting Policies and other explanatory information
on the Standalone Financial Statement for the year ended 31° March 2025

1. Corporate information

Prakhar Software Solutions Limited (Formerly Known as Prakhar Software Solutions Ptivate
Limited) (herein after referred to as the "the Company") is a Public limited company domiciled
in India and is incorporated under the provisions of the Companies Act, 2013. The registered
office of the company is located at C-11, LGF, C-Block, Malviya Nagar, New Delhi, Malviya
Nagar (South Delhi), South Delhi, New Delhi, Delhi, India, 110017. The Company was
incorporated on 02st January 2014 with Corporate Identification Number
U72100DL2014PLC262988 under the provision of The Companies Act, 2013. The Company
is primarily engaged in IT Training and Support Services, Skilled based manpower supply.

2. Basis of Preparation

These standalone financial statements (*
ptepated in accordance with Indian Accounting Standard (“Ind AS”) and comply with
requirements of Ind AS notified under section 133 of the Companies Act, 2013 (“the Act”),
read together with the Companies (Indian Accounting Standards) Rules, 2015 as amended, and
other relevant provisions of the Act other pronouncements/ provisions of applicable laws.
These financial statements are authorised for issue on 18% August 2025 in accordance with a
resolution of the Board of Directors. The Board of Directors can permit the revision to the
standalone financial statements after obtaining necessary approvals or at the instance of
regulatory authorities as pet provisions of the Act.

‘financial statements”) of the Company have been

These standalone financial statements have been prepared using the material accounting policies
and measutrement basis summarised below. These accounting policies have been used
consistently throughout all periods presented in these standalone financial statements.

The Financial Statements have been prepared on the historical cost convention on accrual basis
except for certain assets and liabilities which are measured at fair value/amortised cost/Net
present value at the end of each reporting period, as explained in the accounting policies below.

Historical cost 1s generally based on the fair value of the consideration given in exchange for
goods and services.

The Company presents assets and liabilities in the balance sheet based on current/non-current
classification. An asset is treated as current if it satisfies any of the following conditions
a. Expected to be realised or intended to sold or consumed in normal operating cycle;
b. Held primarily for the purpose of trading;
c. Expected to be realised within twelve months after the reporting period; or
d. Cash or cash equivalent unless restricted from being exchanged or used to settle a

liability for at least twelve months after the repofcrjl}g}ggﬁi%l‘
All other assets are classified as non-current. ‘ &w

A liability is current if it satisfies any of the following conditions:

a. Itis expected to be settled in normal operating cycle;
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(Formerly Known as Prakhar Software Solutions Private Limited)
Summary of Material accounting Policies and other explanatory information

on the Standalone Financial Statement for the year ended 31% March 2025
c. Itis due to be settled within twelve months after the reporting period; or
d. Thetre is no unconditional right to defer the settlement of the liability for at least
twelve months after the reporting period.
All other liabilities are classified as non-current

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and its
realisation in cash and cash equivalents. The Company has identified twelve months as its
operating cycle.

The Standalone Financial Statements are presented in Indian Rupees, and all values are rounded
off to the nearest two decimal lakh except otherwise stated.
3. Material Accounting Policies

31 Fair value measurements
The Company measures financial instruments at fair value which is the price that would
be received to sell an asset or paid to transfer a liability in an ordetly transaction between
mndependent market participants at the measurement date. The fair value measurement
is based on the presumption that the transaction to sell the asset ot transfer the liability
takes place either:

*In the principal market for the asset or liability, or
*In the absence of a principal market, in the most advantageous market for the
asset or liability.

All assets and liabilities for which fair value is measured or disclosed in the financial
statements are categorised within the fair value hierarchy, described as follows, based
on the lowest level input that is significant to the fair value measurement as a whole:
Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or
liabilities; - ’ '
Level 2 - Valuation techniques for which the lowest level input that is significant to the
fair value measurement is directly or indirectly observable; and

Level 3 - Valuation techniques for which the lowest level input that is significant to the
fair value measurement is unobsetvable.

The Company uses valuation techniques that are appropriate in the circumstances and
for which sufficient data are available to measure fair value, maximising the use of
relevant observable mnputs and minimising the use of unobservable inputs. For assets
and liabilities that are recognised in the balance sheet at fair value on a recurring basis,
the Company determines whether transfers have occutred between levels in the

hierarchy by re-assessing categorisation (based on the lowest level input that is
significant to the fair value measurement as a whole) at the end of each reporting period.
For the purpose of fair value disclosures, the Company has determiged classes of assets
and liabilities on the ba i@of the nature, characteristics a \@’@\@ the asset or liability

T
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on the Standalone Financial Statement for the year ended 31° March 2025

3.2 Revenue recognition

Revenue towards satisfaction of a performance obligation is measured at the amount
of transaction price (net of variable consideration) allocated to that performance
obligation. The transaction price of goods sold and services rendered is net of variable
consideration on account of various discounts and schemes offered by the Company
as part of the contract. Revenue is recognised when the control is transferred to the
customer and when the Company has completed its performance obligations under the
contracts

At the inception of the new contractual arrangement with the customer, the Company
identifies the petformance obligations inherent in the agreement. The terms of the
contracts are such that the services to be rendered represent a series of services that are
substantially the same with the same pattern of the transfer to the customer.

a. Sale of Goods:
Revenue from the sale of manufactured and traded goods products is recognised
upon transfer of control of products to the customers which coincides with their
delivery to customer and 1s measured at fair value of consideration
received/receivable, net of discounts, amount collected on behalf of third parties
and applicable taxes.

b. Sale of Service

1. Revenue from services represents the amounts recetvable for services
rendered.
il. For contract-based business (Expressed or implied), revenue represents the

sales value of work carried out for customers duting the petiod. Such

revenues are recognised in the period in which the service 1s rendered.

1. Unbilled revenue (contract assets) net of expected deductions is recognised
at the end of each period. Such unbilled revenue is reversed in the
subsequent period when actual invoice is raised.

1v. Unearned income (contract liabilities) represents revenue billed but for
which services have not yet been performed. The same is released to the

A statement of profit and loss as and when the services are rendered.

c. Rendering of services :

% In contracts involving the rendering of services, revenue is measuted using the

-~ proportionate completion method when no significant uncertainty exists regarding
the amount of the consideration that will be derived from rendering the service.
When the contract outcome cannot be measured reliably, revenue is recognised only
to the extent that the expenses mcurred are eligible to be recovered.
Estimates of revenue, costs or extent of progress towards completion are revised
if citcumstances change. Any resulting increases or decreases in estimated revenue
ot costs ate reflected in profit ot loss in the period in which the cﬁcaértﬁ.nces that
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on the Standalone Financial Statement for the year ended 31° March 2025

d. Interestincome

Interest income 1s recognised on time proportion basis taking into account the amount
outstanding and rate applicable. For all debt instruments measured at amortised cost,
interest income is recorded using the effective interest rate (“EIR”). EIR is the rate that
exactly discounts the estimated future cash payments or receipts over the expected life
of the financial instrument or a shorter period, where appropuiate, to the gross carrying
amount of the financial assets. Interest income is included in other income in the
Statement of Profit and Loss.

3.3 Inventories
Inventories are valued at the lower of the cost or net realizable value. Net realizable
value is the estimated selling price in the ordinary course of business, less estimated
costs of completion and estimated costs necessary to make the sale.
Cost includes cost of purchase and other costs incurred in bringing the inventories to
their present location and condition. Cost is determined on first in, first out basis.

3.4 Property, plant and equipment

Property, plant and equipment and capital work- in progress are
stated at cost, net of accumulated depreciation and accumulated

impairment losses, if any.

Cost comprises the purchase price, borrowing costs if capitalisation
criteria are met and any directly attributable cost of bringing the asset
to its working condition for the intended use. Any trade discounts and
rebates are deducted in arriving at the purchase price. The cost of an item
of property, plant and equipment shall be recognised as an asset if, and
only if: :

a) itis probable that future economic benefits associated with the item

will flow to the entity; and
by the cost of the item can be measured reliably.

Subsequent expenditure related to an item of property, plant and
equipment is added to its book value only if it increased the future

benefits from the existing asset beyond its previously assessed standard of

performance. All other expenses on existing assets, including day-to- day
repair and maintenance expenditure and cost of replacing parts, are
charged to the Statement of Profit and Loss for the period during which )
such expenses are incurred. Expenditure directly relating to construction %
activity is capitalised. Indirect expenditure incurred during
construction period is capitalised as a part of indirect construction cost

to the eﬁ;ﬁ%ﬁ&ﬁﬁ@ﬁglﬁ\gme is related to é%??\ﬁ%%%ﬁ@@,\- q&:idental

For PRAKHAR 0 fof PRAKIAR

’ Areciof
w‘ Dt g M&  Diret




Prakhar Software Solutions Limited
(Formerly Known as Prakhar Software Solutions Private Limited)
Summary of Material accounting Policies and other explanatory information

on the Standalone Financial Statement for the year ended 31% March 2025
thereto. Other indirect costs incurred during the construction periods

which are not related to construction activity nor are incidental thereto

are charged to the Statement of Profit and Loss.

Value for individual assets acquired for a consolidated price, the cost is
apportioned to the various assets on their relative fair values basis as

determined by competent valuers.

Depreciation:

The management has estimated, supported by technical assessment, the useful lives of
propetty, plant and equipment. The management believes that these estimated useful
lives ate realistic and reflect fair approximation of the petiod over which the assets are
likely to be used. The Company depreciates property, plant and equipment over the
estimated useful lives using the written down value method from the date the assets
are available for use. The estimated useful lives of assets ate as follows

Useful life |
Particulars (upto)
Plant & Machinery 15 yeats
 FURNITURE & FIXURES 8 Years
Vehicles 8 Years
Office Equipment 5 years
Computer and data processing units 3 Years

Freehold land is not depreciated.
Derecognition:

An item of property, plant and equipment and any significant part initially recognised is

de-recognised upon disposal or when no future economic benefits are expected from its

‘_é use or disposal. Any gain or loss arising on de-recognition of the asset (calculated as the
3 difference between the net disposal proceeds or amount of security deposit adjusted
.\; and the carrying amount of the asset) is included in the Statement of Profit and Loss

: % when the asset is de-recognised.
L

Breakages of containers are adjusted on ‘first bought first broken’ basis, since it 1s not
feasible to specifically identify the broken containers in the fixed assets records.

Intangible assets
a. Intangible Assets controlled and from which future economic benefits are expected
to flow a M&g useful life are recognized at cost less_any accumulated
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b. Development Costs having useful life and which will generate probable future
economic benefits are recognized as an intangible asset and amortised over
production based on technical estimate and to the extent not amortized are carried
forward.

c. The cost of software internally genetated / acquired for internal use which is not
an integral part of the related hardware, is recognized as an intangible asset and is
amortised over five years, on straight line method. Amortisation commences when
the asset is available for use.

d. Expenditure on Research is recognized as expenditure in the period in which it is
incurred.

e. Wherever it is not possible to assess the useful life of an intarigible asset (whether
ot not significant) the same is not amortised. Impairment on such intangible assets
are teviewed annually and when there is an indication of impairment, the asset is
impaired.

3.6 Borrowing costs
Borrowing costs include interest, amortisation of ancillary costs incurred in connection
with the arrangement of borrowings and exchange differences arising from foreign
currency borrowings to the extent they are regarded as an adjustment to the interest
cost. Borrowing costs, if any, directly attributable to the acquisition, construction or
production of an asset that necessarily takes a substantial period of time to get ready
for its intended use or sale are capitalized, if any. All other borrowing costs are expensed
to the Statement of Profit and Loss in the period in which they occur.
3.7  Lease accounting
The Company recognizes, at inception of a contract a lease if the contract conveys the
right to control the use of an identified asset for a period in exchange for consideration. -
The Company as a lessee
a. At the date of commencement of the lease, the Company recognizes a right-of-use
(“ROU”) asset representing its right to use the underlying asset for the lease term
; and a lease liability for all lease arrangements 1n which it is a lessee except for leases
ﬁ with a term of 12 months or less (short term leases) and leases for which the
undetlying assets is of low value. For such short term and assets of low value leases,
the Company recognizes the lease payment as an expense on a straight line basis
over the term of the lease.

b. At commencement date the ROU asset is measured at cost. The cost of the ROU
asset measured at inception shall comprise of the amount of the initial
measurement of the lease liability adjusted for any lease payments made at or before
the commencement date less any lease incentives received, plus any mitial direct

costs incurted. The ROU assets are subsequentl IE%%}\_W@NSMQ@& less any
accum%g@\m%ci:ition, accumulatedpiéﬁkﬂmﬁ&g ses, 1f any.
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3.8

c. The ROU assets are depreciated using the straight-line method from the
commencement date over the shorter of lease term or useful life of ROU asset.
The estimated useful lives of ROU assets are determined on the same basis as those
of PPE. Right-of-use assets are tested for impairment whenever there is any
indication that their catrying amounts may not be recoverable. Impairment loss, if
any, is recognized in the statement of profit and loss.

d. At the commencement date, the Company measures the lease liability at the present
value of the lease payments that are not paid at that date. The lease payments are
discounted using the interest rate implicit in the lease or, if not readily determinable,
using the Company’s incremental borrowing rate.

e. Lease liability and ROU asset ate separately presented in the Balance Sheet and lease
payments are classified as financing cash flows. Short term lease payments and
payments for leases of low value assets are classified as operating cash flows.

Employee benefits

The Company’s employee benefits mainly include wages, salaries, bonuses,
compensated absences, defined contribution to plans, defined benefit plans and share-
based payments. The employee benefits are recognised in the year in which the
associated services are rendered by the employees of the Company.

Short-term obligations

Liabilities for wages and salaries, including non-monetary benefits expected to be settled
within twelve months aftet the end of the petiod in which the employees render the
related setvice are recognised in tespect of employees’ services up to reporting date and
are measured at the amounts expected to be paid when the liabilities are settled.

Bonus

The Company recognises a liability and an expense for bonuses. The Company
recognises a provision whete contractually or legally obliged or where there is a past
ptactice that has created a constructive obligation.

Post-employment obligations
The Company operates the following post-employment schemes:
1) Defined contribution plans such as provident fund and employees’ state
insurance; and
1) Defined benefit plans such as gratuity.

Defined contribution plan

The Company’s policy to contribute on a defined contribution basis for eligible
employees, to Employees’ Provident Fund, Employees’ Pension Scheme and

7, \5\'-\ Employees” State Insurance Scheme towards post-employment benefits, all of which
S \€1 ate administered by the respective Government authorities, and has no further
o | FRN: J20556N |« . e o L . . .

\ e obligation beyond .its contribution which is expected in the year in which it
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contributions are recognised as employee benefit expense when they are due. Prepaid
contributions are recognised as an asset to the extent that a cash refund or a reduction
in the future payments 1s available.

Defined benefit plan

The Company has a defined benefit plan, viz., Gratuity, for all its employees, the liability
for which is accrued and provided for as determined by an independent actuarial
valuation. A portion of this liability for gratuity is contributed to a fund administered
and operated by a reputed insurance company. The liability or asset recognised in the
balance sheet in respect of gratuity plans is the present value of the defined benefit
obligation at the end of the reporting period less the fair value of plan assets. The
defined benefit is actuarially determined (using the projected unit credit method) at the
end of each year.

Present value of the defined benefit obligation is determined by discounting the
estimated future cash outflows by reference to market yields on government bonds at
the end of the reporting periods that have approximately similar terms to the related
obligation.

The Company recognises the following changes in the net defined benefit obligation
as an expense in the statement of profit and loss:

@ Setvice costs comptising cutrent service costs, past-service costs, gains and
losses on curtailments and non-routine settlements; and
(i) Net interest expense or income

Past service costs are recognised in profit or loss on the earlier of:
(@) The date of the plan amendment or curtailment, and
(i1) The date that the Company recognises related restructuring costs.

The net interest 1s calculated by applying the above-mentioned discount rate to the net
balance of the defined benefit obligations and the fair value of plan assets. This cost is
included in the employee benefits expense in the statement of profit and loss.

Remeasurements, comprising of actuarial gains and losses, the effect of the asset ceiling,
excluding amounts included in net interest on the net defined benefit liability and the
return on plan assets (excluding amounts included in net interest on the net defined
benefit liability), are recognised immediately in the balance sheet with a corresponding
debit or credit to retained earnings through other comprehensive income in the period
in which they occur. Remeasurements are not reclassified to profit or loss in subsequent

periods.

Government grants

Grants from the Govgr\ljglent are recognised when there is reasonable assurance that

all under\an.g\% ﬁﬁlﬁ fis will be comphed ngl@mﬂ@gﬁﬂ:ﬁﬂ, jll be received.
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Grants related to income ate tecognised as income on a systematic basis in the
Statement of Profit and Loss over the petiods necessary to match them with the related
costs, which they are intended to compensate and are presented as ‘Other Income”.
Further, where loans or similar assistance are provided by Government or related
institutions, with an interest rate below the curtent applicable matket rate, the effect of
this favorable interest is regarded as a government grant. The loan or assistance is
initially tecognised and measuted at fair value and the government grant is measured as
the difference between the initial cattying value of the loan and the proceeds to be
received. That grant is recognised in the Statement of Profit and Loss under ‘other
operating revenue’. The loan is subsequently measured in the year of disbursement as
pet the accounting policy applicable to financial liabilities.

Government grants telated to assets are presented in the balance sheet by deducting the
grant from the carrying value of the asset and non-monetary grant is recognised at a
nominal value.

3.10 Income taxes

Tax expense is the aggregate amount included in the determination of profit

or loss for the period in respect of current tax and deferred tax.

Current income tax

Current income tax is measured at the amount expected to be paid to the tax
authorities in accordance with the Income-tax Act, 1961 and rules thereunder. Current
income tax assets and liabilities are measured at the amount expected to be recovered

from ot paid to the taxation authorities. The tax rates and tax laws used to compute
the amount are those that are enacted or substantively enacted, at the reporting date.
Current income tax relating to items recognised outside profit or loss is recognised
outside profit or loss (either in OCI or in equity).

Current tax items are recognised in cottelation to the undetlying transaction either in

OCI or directly in equity. Management petiodically evaluates positions taken in the tax

')_5 returns with respect to situations in which applicable tax regulations are subject to
‘_‘g interpretation and establishes provisions where appropriate including amount expected

to be paid/recovered for uncertain tax position.
Deferred tax

Deferred tax is provided using the liability method on temporary differences between
the tax bases of assets and liabilities and their book bases. Deferred tax liabilities are
recognised for all temporary differences, the carry forward of unused tax credits and
any unused tax losses. Deferred tax assets are recognised to the extent that it is probable
that taxable profit will be available against which the deductible temporary differences,

/ RKS
;QQ/P\ 5 ~and the carry forward of unysed tax credits and unused tax losses be utilised.
% \, \ Deferred tax as%\eé& mﬂlﬁmmes are measured at the tax ratﬁ gbg._ﬂ'&\&@pected to apply

i 556N] * |
o ;kvm\\«k\m‘“‘

Qr TR
ACRARS
f" Ditector ¥R Direcior

W éww’/}v/



Prakhar Software Solutions Limited
(Formerly Known as Prakhar Software Solutions Private Limited)
Summary of Material accounting Policies and other explanatory information
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in the yeat when the asset is realised or the liability is settled, based on tax rates (and tax
laws) that have been enacted ot substantively enacted at the reporting date.

Defertred tax relating to items recognised outside profit or loss is recognised outside
profit ot loss. Deferred tax items are recognised in correlation to the underlying
transaction eithet in OCI or directly in equity.

The cattrying amount of deferted tax assets is reviewed at each reporting date and
reduced to the extent that it is no longet probable that sufficient taxable profit will be
available to allow all ot patt of the deferred tax asset to be utilised. Unrecognised
deferred tax assets ate re-assessed at each reporting date and are recognised to the extent
that it has become probable that future taxable profits will allow the deferred tax asset
to be recovered.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right
exists to set off.

current tax assets against current tax liabilities and the deferred taxes relate to the same
taxable entity and the same taxation authority.

Minimum Alternate Tax (“MAT”) credit is recognised as an asset only when and to the
extent thete is convincing evidence that the relevant members of the Company will pay
normal income tax duting the specified period. Such asset is reviewed at each reporting
petiod end and the adjusted based on circumstances then prevailing.

Segment reporting

Operating segments ate reported in a manner consistent with the internal reporting
provided to the chief operating decision maker, who is responsible for allocating
resources and assessing performance of the operating segments. In the case of the
Company, the CODM treviews the results of the Company as a whole as the Company
is ptimarily engaged in the business of providing Skilled based manpower training and
make available to its customet. Accofdingly, the Company is a single CGU, hence single
segment Company.

Impairment of non-financial assets

The Company assesses, at each reporting date, whether there is an indication that an
asset may be impaired. If any indication exists, or when annual impairment testing for
an asset is required, the Company estimates the asset’s recoverable amount. An asset’s

recoverable amount is the higher of an asset’s or cash-generating unit’s (“CGU”) fair
value less costs of disposal and its value in use. Recoverable amount is determined for
an individual asset, unless the asset does not generate cash inflows that are largely
independent of those from other assets or groups of assets.

When the cartying amount of an asset or CGU exceeds its recoverable amount, the
asset is considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discoun m@iﬁi—@esent
value using a pre-tax. %@ﬁﬁ}t\gge that reflects currﬁﬁ\_{mﬂ&&‘%%g‘sme s of the time
KRR SUF L For? aleo

o=

for PR Directol

| ' Directo!

r




Prakhar Software Solutions Limited
(Formerly Known as Prakhar Software Solutions Private Limited)
Summary of Material accounting Policies and other explanatory information
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value of money and the risks specific to the asset. In determining fair value less costs
of disposal, recent market transactions are taken into account. If no such transactions
can be identified, an appropriate valuation model is used. These calculations are
cotroborated by valuation multiples, quoted share prices for publicly traded Company’s
or other available fait value indicators.

The Company bases its impairment calculation on detailed budgets and forecast
calculations, which are prepared sepatately for each of the Company’s CGUs to which
the individual assets are allocated. These budgets and forecast calculations generally
cover a period of five years. For longer periods, a long-term growth rate is calculated
and applied to project future cash flows after the fifth year. To estimate cash flow
ptojections beyond petiods covered by the most tecent budgets/forecasts, the
Company extrapolates cash flow projections in the budget using a steady or declining
growth rate for subsequent years, unless an increasing rate can be justified. In any case,
this growth rate does not exceed the long-term average growth rate for the products,
industties, or country or countries in which the entity operates, or for the market in
which the asset is used.

Impairment losses of continuing operations, including impairment on inventories, are
recognised in the Statement of Profit and Loss.

An assessment is made at each reporting date to determine whether there is an
indication that previously recognised impairment losses no longer exist or have
decteased. If such indication exists, the Company estimates the asset’s or CGU’s
recoverable amount. A previously recognised impaitment loss is reversed only if there
has been a change in the assumptions used to determine the asset’s recoverable

amount since the last impairment loss was recognised. The reversal is limited so that
the cartying amount of the asset does not exceed its recoverable amount, nor exceed
the carrying amount that would have been determined, net of depreciation, had no
impairment loss been recognised for the asset in prior years. Such reversal. is ‘
recognised in the Statement of Profit and Loss unless the asset is carried at a revalued
amount, in which case, the reversal is treated as a revaluation increase.

3.13 Financial insttuments

% A financial instrument is any contract that gives rise to a financial asset of one entity
and a financial liability or equity instrument of another entity.

o Financial assets
Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets

- not recorded at fair value through profit or loss, transaction costs that are attributable
/ \&P\R K S8 gh p
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of financial assets that require delivery of assets within a time frame established by

regulation or convention in the market place (regular way trades) are recognised on the
trade date, 1.e., the date that the Company commits to purchase or sell the asset

Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in below

categories:
1. Financial assets at amortised cost
il Financial assets at fair value through other comprehensive income
(FVTOCI)
1. Financial assets derivatives and equity instruments at fair value through

profit or loss (FV'IPL)
Financial instruments at amortised cost

A “financial asset’ 1s measured at the amortised cost if both the following
conditions are met:

@ The asset is held within a business model whose objective is to hold assets for
collecting contractual cash flows, and
(i) Contractual terms of the asset give rise on specified dates to cash flows that are

solely payments of principal and interest (SPPI) on the principal amount
outstanding.

after initial measurement, such financial assets are subsequently measured at amortised
cost using the effective interest rate (EIR) method. EIR is the rate that exactly discounts
estimated future cash receipts through the expected life of the financial asset to the
gross carrying amount of a financial asset. When calculating EIR, the Company
estimates the expected cash flows by considering all the contractual terms of the

financial instrument (for example, prepayments, extensions call and similar options) but

does not consider the expected credit losses. Amortised cost is calculated by taking into

account any discount or premium on acquisition and fees or costs that ate an integral

! part of the EIR. The mterest income based on EIR 1s included as interest income as a
_? part of other income in the statement of profit and loss. The losses arising from
23 impairment are recognised in profit or loss. A gain or loss on such financial asset which
ps

is not part of a hedging relationship is recognised in profit or loss when the asset 1s
derecognised. This category generally applies to trade and other receivables.

Financial instruments at FVTOCI

A ‘financial asset’ is classified as at the FVTOCI if both of the following criteria are

met:

@ The objective of the business model is achieved both by collecting contractual
cash flows and selling the financial assets, and
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Financial assets included within the FVTOCI category are measured as at each
reporting date at fair value. Fair value movements are recognised in the other
comprehensive income (OCI). However, the Company recognizes interest income
calculated using the EIR method, impairment losses & reversals and foreign exchange
gain or loss in the profit or loss. On detecognition of the asset, cumulative gain or loss
previously recognised in OCI is reclassified from equity to profit or loss.

Financial instruments at FVIPL

FVTPL is a residual category for financial assets. Any financial asset, which does not
meet the criteria for categorization as at amortized cost or as FVTOCI, is classified as
at FVTPL.

In addition, the Company may elect to designate a financial asset, which otherwise
meets amortized cost or FVTOCI criteria, as at FVIPL. Howevet, such election is made
only if doing so reduces or eliminates a measurement or recognition inconsistency
(referred to as ‘accounting mismatch’).

Financial assets included within the FVTPL category ate measured at fair value with all
changes recognised in the profit or loss in respect of such assets that are not part of a
hedging relationship. The gain /loss on assets measured at FVTPL are presented in the
statement of profit and loss within other gains/losses in the period in which it arises.
Interest income from these financial assets is included in other income.

Equity imnvestments

All equity investments in scope of Ind-AS 109 are measured at fair value. Equity

" instruments which are held for trading and contingent consideration recognised by an

acquiter in a business combination to which Ind-AS 103 applies are classified as at
FVTIPL. For all othet equity instruments, the Company may make an irrevocable
election to present in other comprehensive income subsequent changes in the fair value.
The Company makes such election on an instrument-by-instrument basis. The
classification is made on initial recognition and is irrevocable.

If the Company decides to classify an equity instrument as at FVTOCI, then all fair
value changes on the instrument, excluding dividends, are recognised in the OCI. There
is no recycling of the amounts from OCI to profit or loss, even on sale of investment.
However, the Company may transfer the cumulative gain or loss within equity.

Equity instruments included within the FVTPL category are measured at fair value with
gain/loss presented in the statement of profit and loss within other gains/losses in the
petiod in which it arises.

An equity instrument is any contract that evidences a residual interest in the assets’ of
an entity after deducting all of its liabilities

Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial asset or part of group of
similat financial assets) 1s prlmarﬂ% derecognised (l.e. remﬁi %@@@“&Mﬁ% ompany’s
balance sheet) WI%?]?P\RE S()\_\.m0 pRP\\Q‘\P‘?‘ gOF W
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@) ~ The rights to receive cash flows from the asset have expired, or

(i1) The Company has transferred its rights to receive cash flows from the asset or
has assumed an obligation to pay the received cash flows mn full without material delay
to a third party under a ‘pass-through’ arrangement; and either (a) the Company has
transferred substantially all the risks and rewards of the asset, or (b)the Company has
neither transferred nor retained substantially all the risks and rewards of the asset, but
has transferred control of the asset.

When the Company has not transferred substantially all risks and rewards of ownership
of the financial asset, the financial asset is not derecognised. Similarly, where the
Company retains control of the financial asset, the asset 1s continued to be recognised
to the extent of continuing involvement in the financial asset.

Impairment of financial assets

The Company recognizes loss allowances on a forward-looking basis using the expected
credit loss (ECL) model for the financial assets which are not fair valued through profit
ot loss. Lifetime ECL allowance is recognised for trade receivables with no significant
financing component. For all other financial assets, expected credit losses are measured
at an amount equal to the 12-month ECL, unless there has been a significant increase
in credit risk from initial recognition in which case they are measured at lifetime ECL.
How the Company determines whether there has been a significant increase in the credit
risk has been detailed in the notes to the financial statements. The amount of expected
credit losses (or reversal) that is required to adjust the loss allowance at the reporting
date is recognised in the statement of profit and loss

Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at mitial recognition, as financial liabilities at fair value
through profit or loss, borrowings, payables as appropriate

All financial liabilities are recognised initially at fair value and, in the case of borrowings
and payables, net of directly attributable transaction costs.

The Company’s financial habilities include trade and other payables, loans and
borrowings including bank overdrafts.

Subsequent measurement

The measurement of financial liabilities depends on their classification, as described
below.

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for
trading. and financial liabilities designated upon initial recognition as at fair value
through profit or loss. Financial liabilities are classified as held for trading if they are
incurred for the purpose of repusghasing in the near term. This category also includes

derivative finangi E‘Es@w ents, if any entered into by the \ 5+ ke not
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designated as hedging instruments in hedge relationships as defined by Ind-AS 109.
Separated embedded derivatives are also classified as held for trading unless they are
designated as effective hedging instruments. Gains or losses on liabilities held for
trading are tecognised in the profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss
are designated at the initial date of recognition, and only if the criteria in Ind-AS 109
are satisfied. For liabilities designated as FV'IPL, fair value gains/losses attributable to
changes in own credit risk are recognised in OCI These gains/losses ate not
subsequently transferred to profit or loss. However, the Company may transfer the
cumulative gain or loss within equity. All other changes in fair value of such liability are
recognised in the statement of profit or loss.

Borrowings

After initial recognition, borrowings are subsequently measured at amortised cost. Any
difference between the proceeds (net of transaction costs) and the redemption amount
is recognised in profit or loss over the period of the borrowing using the EIR method.
Fees paid on the establishment of loan facilities are recognised as transaction costs of
the loan to the extent it 1s probable that some or all of the facility will be drawn down.
‘i : In this case, the fee is deferred until the draw down occurs. To the extent there is no
evidence that it is probable that some or all of the facility will be drawn down, the fee
is capitalised as a prepayment for liquidity services and amortised over the period of
the facility to which it relates.

o

<
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Borrowings are classified as current liabilities unless the Company has an unconditional
right to defer settlement of the liability for at least 12 months after the reporting period.
Whete thete is a breach of a matetial provision of a long-term loan arrangement on ot
before the end of the reporting period with the effect that the liability becomes payable
on demand on the reporting date, the entity does not classify the liability as current, if
the lender agreed, after the reporting petiod and before the approval of the financial
statements for issue, not to demand payment as a consequence of the breach.

_‘A Derecognition

>

!

)

A financial liability is derecognis’ed when the obligation under the liability is discharged
ot cancelled or expires. The difference between the carrying amount of a financial
liability that has been extinguished or transferred to another party and the consideration
paid, including any non-cash assets transferred or liabilities assumed, is recognised in
profit ot loss as other gains/ losses. When an existing financial liability is replaced by
another from the same lender on substantially different terms, ot the terms of an
existing liability are substantially modified, such an exchange or modification is treated
as the derecognition of the original liability and the recognition of a new liability. The

Q’\\Cﬁg@t

difference in the respective carrying amounts is recognised in the statement of
o and loss as othet gains/losses.
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The Compariy determines classification of financial assets and liabilities on initial
recognition. After initial recognition, no reclassification is made for financial assets
which ate equity insttuments and financial liabilities. For financial assets which are
financial assets, a reclassification is made only if there is a change in the business model
for managing those assets. Changes to the business model are expected to be infrequent.
The Company’s senior management determines changes in the business model as a
result of external or internal changes which are significant to the Company’s operations.
Such changes are evident to external parties. A change in the business model occurs
when the Company either begins or ceases to perform an activity that is significant to
its opetations. If the Company reclassifies financial assets, it applies the reclassification
prospectively from the reclassification date which is the first day of the immediately
next reporting period following the change in business model. The Company does not
restate any previously recognised gains, losses (including impairment gains or losses) or
mnterest.

Offsetting of financial instruments

g Financial assets and financial liabilities ate offset, and the net amount is reported in the
balance sheet if there is a currently enforceable legal right to offset the recognised
\% - amounts and there is an intention to settle on a net basis, to realise the assets and settle

&
Q ‘.I\, the liabilities simultaneously. The legally enforceable right must not be contingent on
future events and must be enforceable in the normal course of business and in the event

of default, insolvency or bankruptcy of the Company of the counterparty
é’\ 3.14

Investment in subsidiaries, joint venture and associates
An investor, regardless of the nature of its involvement with an entity (the investee),
shall determine whether it is a parent by assessing whether it controls the investee. An
investor controls an investee when it is exposed, or has rights, to variable returns from
its involvement with the investee and has the ability to affect those returns through its
power over the investee.
Thus, an investor controls an investee if and only if the investor has all the following:
a. power over the mvestee;
b. exposure, ot rights, to variable returns from its involvement with the
) investee; and
.5.1 c. the ability to use its power over the investee to affect the amount of the

% investor’s returns.

An associate is an entity over which the Company has significant influence.

Significant influence is the power to participate in the financial and operating policy
decisions of the investee, but not control ot joint control over those policies. The
considerations made in determining significant influence are similar to those necessary
to determine control over subsidiaties.

The Company has elected to recognise its investments in subsidiary, joint venture and

i ded AS 27,
O

associate companies at co%&g@@cordance with the option ava
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3.17
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‘Separate Financial Statements’. Investment carried at cost is tested for impairment as

per Ind-AS 36.

Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand,
cheques on hand and short-term deposits with an original maturity of three months or
less, which are subject to an insignificant risk of changes in value. For the purpose of
the statement of cash flows, cash and cash equivalents consist of cash and short-term
deposits, as defined above.

Provisions

Provisions are recognised when the Company has a present obligation (legal or
constructive) as a tesult of a past event, it is probable that an outflow of resources
embodying economic benefits will be required to settle the obligation and a reliable
estimate can be made of the amount of the obligation. When the Company expects
some or all of a provision to be reimbursed, for example, under an insurance contract,
the reimbursement is recognised as a separate asset, but only when the reimbursement
is virtually certain. The expense relating to a provision is presented in the Statement of
Profit and Loss, net of any reimbursement.

If the effect of the time value of money is matetial, provisions are discounted using a
cutrent pre-tax rate that reflects, when appropriate, the risks specific to the liability.
When discounting is used, the increase in the provision due to the passage of time is
recognised as a finance cost.

Contract liabilities

A contract liability is the obligation to transfer goods or services to a customer for
which the Company has received considerationi or is due from the customer. If a
customer pays consideration before the Company transfers goods or services to the
customet, a contract liability is recognised when the payment is made or the payment 1s
due (whichever is earlier). Contract Habilities are recognised as revenue when the
Company performs under the contract

Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose
existence will be confirmed by the occurrence or non—occurrence of one or more
uncertain future events beyond the control of the Company or a present obligation that
is not recognised because it is not probable that an outflow of resources will be required
to settle the obligation. A contingent liability also arises in extremely rare cases where
there is a liability that cannot be recognised because it cannot be measured reliably. The
Company does not recognize a contingent liability but discloses its existence in the
financial statements. Contingent assets are only disclosed when it is probable that the

economic benefits will flow to the entity. A W
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Prakhar Software Solutions Limited

(Formerly Known as Prakhar Software Solutions Private Limited)

Summary of Material accounting Policies and other explanatory information
on the Standalone Financial Statement for the year ended 31 March 2025

Basic eatnings/ (loss) pet shate are calculated by dividing the net profit or loss for the
year attributable to equity shareholders by the weighted average number of equity shares
outstanding duting the yeat. The weighted average number of equity shares outstanding
during the year is adjusted for events, other than conversion of potential equity shares,
that have changed the number of equity shares outstanding without a corresponding
change in resources.

In case of a bonus issue and sub-divison/split, the number of ordinary shares
outstanding is increased by number of shares issued as bonus shares and sub-
divison/split respectively in current year and comparative period presented as if the
event had occurred at the beginning of the eatliest year presented.

For the putpose of calculating diluted earnings/ (loss) pet shate, the net profit or loss
for the period attributable to equity shareholders and the weighted average number of
shares outstanding during the petiod are adjusted for the effects of all dilutive potential
equity shares.

Significant management judgement in applying accounting policies and
estimation uncertainty

The preparation of the Company’s financial statements requires management to make
judgements, estimates and assumptions that affect the reported amounts of revenues,
expenses, assets and liabilities, and the accompanying disclosures, and the disclosure of
contingent liabilities at the date of the financial statements. Estimates and assumptions
are continuously evaluated and are based on management’s experience and other factors,
including expectations of future events that are believed to be reasonable under the
circumstances.

Uncertainty about these assumptions and estimates could result in outcomes that
requite a matetial adjustment to the carrying amount of assets or liabilities affected in
future periods.

In particular, the Company has identified the following areas where significant
judgements, estimates and assumptions are required. Further information on each of
these areas and how they impact the various accounting policies are described below
and also in the relevant notes to the financial statements. Changes in estimates are
accounted for prospectively.

A. Judgements

In the process of applying the Company’s accounting policies, management has made
the following judgements, which have the most significant effect on the arnounts
recognised in the financial statements.
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Prakhar Software Solutions Limited
(Formerly Known as Prakhar Software Solutions Private Limited)
Summary of Material accounting Policies and other explanatory information

on the Standalone Financial Statement for the year ended 31% March 2025
Contingent liabilities may arise from the ordinary course of business in relation

to claims against the Company, including legal, contractor, land access and other
claims. By their nature, contingencies will be resolved only when one or more
uncertain future events occur or fail to occur. The assessment of the existence,
and potential quantum, of contingencies inherently involves the exercise of
significant judgments and the use of estimates regarding the outcome of future

events.

ii. Recognition of deferred tax assets

The extent to which deferred tax assets can be recognised is based on an assessment of
the probability that future taxable income will be available against which the deductible
tempotary differences and tax loss carry-forward can be utilised. In addition, significant
judgement is required in assessing the impact of any legal or economic limits or
uncertainties in various tax jurisdictions.

B. Estimates and assumptions

uncertainty at the reporting date that have a significant risk of causing a material

' E The key assumptions concerning the future and other key sources of estimation
. .
adjustment to the carrying amounts of assets and liabilities within the next financial

% year, are described below. The Company based its assumptions and estimates on
> parameters available when the financial statements were prepared. Existing
—2_ circumstances and assumptions about future developments, however, may change due

to market change or circumstances atising beyond the control of the Company. Such
changes are reflected in the assumptions when they occur.

i. Useful lives of tangible/intangible assets

The Company reviews its estimate of the useful lives of tarigible /intangible assetat
each reporting date, based on the expected utility of the assets.

ﬂTx
_} ii. Defined benefit obligation

The cost of the defined benefit plan and other post-employment benefits and the
ptesent value of such obligation are determined using actuarial valuations. An actuarial
valuation involves making various assumptions that may differ from actual
developments in the future. These include the determination of the discount rate, future
salaty increases, mortality rates and future pension incteases. In view of the
complexities involved in the valuation and its long-term nature, a defined benefit
obligation is highly sensitive to changes in these assumptions. All assumptions are
reviewed at each reporting date.

iii. Inventory

The Company estimates the net realisable values of inventories, taking nto

account the most reliable (Wldence available at each reporui\%\@“&\]@"he future
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Prakhar Software Solutions Limited
(Formerly Known as Prakhar Software Solutions Private Limited)
Summary of Material accounting Policies and other explanatory information

on the Standalone Financial Statement for the year ended 31°* March 2025
realisation of these inventories may be affected by future technology or other

market-driven changes that may reduce future selling prices
iv. Impairment of non-financial assets and goodwill

In assessing impairment, Company estimates the recoverable amount of each asset or
cash-generating units based on expected future cash flows and uses an interest rate to
discount them. Estimation uncertainty relates to assumptions about futu%E operadng
results and the determination of a suitable discount rate \0“%\"‘ '
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